ation and detailed 


Limited 


Telephone 24 431 


5s was encountered on 
the bridge at 3,890. ft. 
alley—This well has 
pth of 3,150 ft. and 7” 
ch casing at 2,841 
puntered at 2,922 ft. and 
t—Gold Standard No. 
t five times from. 1,850 
n open flow of gas 650. 
Northwest Utilities No. 
be cleaned out. : 


Batchewan Areas 
Aladdin . Oil &. Gas 
ed to be sto 
on a well in this area.’ 
Petroleum Engineer- 
mdigging a cellar on. the 
21-W. 


Dil & Gas|Co—No. lis | 


Pine Oil Co. has re- 


terest at this well. 
Twin Provinces’ well, 
mings, is datil- 
ofl 
Ss 


600 ft. with 
~A local syndicate -is 
hallow gas well in«this 


Simpson Oil Co. issre- 4 


o. 1 is reported to be down 
at the bottom of the: Da- 
on. 


tish Columbia ; 
East Kootenay—Colum- 
. 1 is repérted to heve 
epth of 1,900 ft. and to 
10-inch casing.  ~ 


ing at 2,725 ft. 


It was reported that % 


hy be resumed in the 
the Australian ranch 
esnel. 4 

is a tabulation: of the 
prious western,Canadian 
une as compared ‘with 
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Bbis. 
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Nation's | 
‘Business 


Strikes Are Fruit 
of N.R.A. Theories 


| Bennett Travels 
to See for Himself 


| National Cabinet 
| is Not in Prospect 
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Public Feels Insecure 
As Labatt Case Drags 
HE unfortunate failure to date of 
the police authorities to discover 
and arrest the kidnappers of John 
Labatt is very disturbing to the 
sense of security of many thousands 
of Canadians. When: the threatened 
McLean kidnapping was nipped in 
the bud there was praise for Cana- 
dian police methods. But when, a 


successfully 
seized another Canadian citizen, the 
feeling of security that had been 
engendered was undermined. It can 
mly be restored by bringing the La- 
batt kidnappers to justice. So long 
as the Labatt outrage remains un- 
solved, the average citizen in Can- 
adg will wonder if he and his family 
are safe. - 

No expense, no effort should be 
gared by federal, provincial and 
municipal authorities to track down 
the Labatt kidnappers. Whatever it 
costs, a summary solution of the 
mystery is needed to demonstrate 
the quality of Canadian law enforce- 
ment methods, and to prevent fur- 
ther kidnappings in this country. 

* a * 

RIME has kept down in 

Canada and the feeling of secur- 
ity of the average citizen has been 
enhanced because Canadian justice 
has always been regarded as swift 
and certain. This is our assurance 
against crime conditions such as ex- 


should continue to hold the law in 
respect in this country. It is even 
more necessary that the average 
man should be able to maintain his 
own faith in the efficiency of our 
police officers. el 

Many rumors and even many jests 
concerning the Labatt. kidnapping 
ae circulating in word-of-mouth 
conversation and in the scandal 
sheets sold on the street corners. But 
akidnapping that might easily have 
ended in murder is no jest; and if it 
remains unsolved it will be a sinister 
shadow across the lives of all citizens 
in Canada. 

The authorities can prove again 
the competency of our protective 
services by arresting and punishing 
the Labatt kidnappers. If the prob- 
lem proves too baffling for them, 


Canadian citizens will rest uneasily’ 


under the continued threat of fur- 
ther kidnappings. 


Strikes Follow 
When Utopia Lags 

ONDAY was a holiday and the 

non-golfers among Canadian 
business men were afforded an op- 
portunity, on their radios, of hearing 
many leaders of United States Labor 
Speak at the various demonstrations 
that marked Labor Day across the 
line. What they heard was that 
United States Labor stakes its im- 
mediate future on the “Magna 
Charta” of two N.R.A. promises; the 

shour week and the recogni- 
tion of collective barg; through 
agencies of Labor’s own choosing— 
and to the A. F. of L. that means only 
its own unions. 


There was a challenging note in 
the various addresses, and perhaps a 
of truculence that might 
have been absent were it not for the 
fact that union - leaders were 
wi up the courage of the sev- 
eral hundred thousand men who 
Were due to go out on strike on Tues- 
day morning. * 
» = * 
PRESIDENT ROOSEVELT, in his 
speeches and in the National In- 
ustrial Recovery Act; Secretary of 
Perkins, in her speeches and 
Suggested legislation, and the sundry 
members of Washington’s brain 
Trust, have promised Labor a New 
Deal. This New Deal has been 
described in a variety of terms ris- 
in the scale of forecasts to a 


no more deliver all that it has prom- 
ised to Labor than it can deliver all 
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IN’ NOVEMBER 


Stevens -Rift Seen as 
Possible Cause of 
Dissolution 
PUBLIC IN SYMPATHY 
Stevens Will Handle By} 


Election Campaign During \, 


Prime Minister’s Trip 
to Geneva 


From Our Own Correspondent 

OTTAWA.—Dissolution of parlia- 
ment following Prime Minister R. B. 
Bennett’s return from’ Geneva, as a 
direct result of the rift with -Hon. 
H. H. Stevens, is considered, possible 
here by persons high in the councils 
of the Conservative party. It is be- 
lieved that Mr. Bennett would 
rather do this than continue with a 
divided council end an intransigent 
House of Commons. It is pointed out 
that the new voters’ lists will be 
compiled and ready for use by No- 
vember 1, and no obstacle will exist 
after that date to an immediate ap- 


peal to the country. 

It appears that Mr. Stevens is as- 
sured of: the chairmanship of the 
Price Spreads. Committee and hat 
he has withstood the crisis in his 
career, resulting from the publica- 
tion of the now famous pamphlet. 
Letters which have flooded into Ot- 
tawa have made it plain that, while 
Mr, Stevens may be in the bad 
graces of the Cabinet, the position 
which he has taken is endorsed by a 
great number of voters. 


Stevens Heads Party 

Conservative headquarters an- 
nounced that Mr. Stevens will lead 
the government forces in the by- 
elections, when Federal issues will 
be fought in five constituencies. Evi- 
dently the future developments in 
this fascinating political incident 
will be deeply affected by the re- 
sults of the contests. If the Conserv- 
ative candidates make a good show- 
ing, Mr. Stevens will be in an im- 
pregnable position and will. be prac- 
tically certain of the leadership 
when Mr. Bennétt retires. 

It is equally obvious that he will 
be in a position to dictate the report 
of the Price Spreads Commission 
and of the legislation to follow. At- 
tempts by his colleagues to inter- 
fere will bring the party face to face 
with the consequences of his resigna- 
tion on the eve of an election. 

Ss New Liberal Strategy 

From the Liberal point of view the 
by-elections will mark a new devel- 
opment in strategy. The Liberal 
leader, Rt. Hon. W. L. M. King, will 
seek from the electors of five seats a 
mandafe to obstruct the government 
in every constitutional way and to 
compel a general election. Success 
will mean that government business 
will be hamstrung from the opening 
of the last session onward. 

Rift Still Remains 
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BELOW 6,000 


of 


Record Shows Only 2 


U.S. TOTAL HIGH 
Available Figures Suggest 
Ratio Six to Eight 


Times. That of 
Canada 


At the end of July, Canada had 
but two out of every 1,000 gainfully 


ures for the United States are not 
available later than May, but the 


ratio for that country is somewhere 


ve > 
, 1 vs. ; 
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Member of Audit Burens of Greahtuons””” PUBLICATION OFFICE, TOR 
Canada Biscuit Control — 
Passes to Montreal Group 


TOLIQUIDATE | f 


125,000 HEAD | 
WEST. CATTLE 


Animals Face Early Star- 
vation in Dry 
Areas . 


THREAT TO MARKET 


Uneconomical to Ship Feed 
—Would Process Bulk if 
Government Lends 
Assistance 


From Our Own Correspondent 
OTTAWA. — Seeking a policy 
unger which approximately 125,000 
head of cattle west of the Great 
Lakes may ‘be marketed within the 
next six_weeks and thus saved from 
starvation, a delegation represent- 
ing the three prairie provinces is in 
negotiation with Hon. Robert Weir, 
Minister of Agriculture, and the 


f 


Diverse elements involved in the 
problem cogcern 9, pack- 
ing houses and their shareholders, 


where in 


cattle are tHe victims of 
drought and according to western 


second rate 


between 12 and 15 per 1,000 workers. tone 


In making these computations, agri- 


culturalists have 


tled at the end of the month involv- 


ing 5,847 workers, Details of these 


US. Figures Lag 
Complete figures for the United 
States are only available up to May 
1934. These were published this 
week in the official monthly publi- 
cation of the US. Department of 


The open rift between Mr. Stevens} curred in 


and the Prime Minister and (as is 
quite evident at the Capital) the rest 
of the Cabinet, remains unclosed. 
Recent reports in prominent Con- 
servative dailies, such as\the Toron- 
to Mail and’ Empire, forecasting Mr. 
Stevens's retirement from the Com- 
mission are not to be fulfilled. But 
of more’ ce is the fact, well 
known at Ottawa, that these reports 
were not the grr yeass of —__ 
correspondents sprang ectly 
from the higher circles of the 


that it has promi 
or to P sed to the farmers | ti 


Under the circumstances, some 
agile must be done by the 


t, if he is to end strikes |. 


(Continued on 


‘on page 2, col _ 


Of the 125,000 head, one half are 
in Saskatchewan ahd the 
yen divided between Manitoba 
and Alberta. In the two latter prov- 


owners. balance 
may to keep going until 
freeze-up. But with the onset of 
winter, the feed problem for the 
entire number will become emerg- 
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—Drawn for The Financial Post by R. Kaell. 


IS THIS THE PROMISED LAND? 


Famous Players Plans Highlights 
For' Greater Business [of the wee 
' . With Better Pictures 


Theatre Managers to Have 
Bonuses as Receipts 
Go Up 
FINANCES STRONG 
Building Three New Theatres 
— Exceptional Attractions 


Coming—J. J. Fitzgibbons 
Criticizes Quebec 


balance is} 


U. K. RULINGS 


‘| OFFER-THREAT 


Mr. Fitzgibbons and others for bet- 
ter business in the season now open- 
ing is based partly on the feeling 
that the plays to be shown are in- 
creasingly of high entertainment 
value and that business is recover- 
ing its confidence and activity. 
Financial Position Strong 
Mr. Fitzgibbons states that though 
gross receipts have not increased the 
cies of economy in- 
stituted the last few years have 
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BACONEXPORT 


Proposed Health Regula- 
tion Would Apply to 
Imports Only 

Under the guise of health regula- 


tions exports of Canadian bacon to 
the British market are menaced, 


by| The Financial Post is informed/ 


Already the British Government has 
received sanction to put the new 
regulations into force at any time 
but so far has held its hand and ag- 
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Civic Defaults 


Thomas Bradshaw, authority on 
affairs, the seri- 


The Buyer is Right 
P.. Ashley Cooper, of the 
Hudson’s Bay Co., the consumer 
is the master of the fetailer and 


Asking for More 


Revision of the policy of Dominion 
subsidies to provinces May occur 
soon. How political expediency, 
provincial money hunger, and the 
constitutional framework of Canada 
have drained millions from the fed- 
eral purse. Page 3 
._ + Base Metals 
Despite low prices for base metals, 
gold is not alone in the spotlight. 
Survey of the present position in- 
dicates that Canada’s 1934 base metal 
output may reach a record 


Cadillac Rush 


This famous Quebec gold area is 
now active along a ten mile front. 
A picture of, latest developments in 
the field. , Page 14 
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Investors’ Index 
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Small Demand for Laan 
~ Foreces Banks Into 


Higher Investments and Fal 
ing Interest Rates Chief 
Influences Toward Lower 
Profits | 


Earnings on bank shates may 
lower in 1934 than in 1933. 


seven months of the present year, ~ 
it is clear that demand for commer~, — 
cial loans’ has been even lower th 
year than in 1933, thus forcing banka, 
¢o invest in securities. The signifie 
cance of this is that: the ince 
obtained on investments is ma 
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sa fe. 
paid, this does not necessarily indix 
cate maintenance. of earnings. ee 
reduction in total volume is an indie 
cation of lower profits. And the ine 
of while loa 


Another indicator of declin’ 
bank revenues is shown in The 
ancial Post credit index. This app 
to Canadian operations only and 
a percentage of total current and ¢ 
loan in Canada to total Canadi 
deposits. In April, May, June: 
July of this year the credit indem 
declined to the lowest levels ii 
over 10 years. The July percent] 
age was 50.8, the lowest on recom |) 
This is another way of showing how 
the pr on of funds banks have ~~ 
been to place in profitable loa 
has been declining despite busis 
revival. 


Comparative figures follow: 
The Financial Post Ores 8 sadow 


ne 


eecceecesooese 53.8 
Pereeseeeersreeceese 


March Seeeeeewereeserseseres 53.2 
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From a social standpoint because it is a mark of 
discrimination. From a business angle because it 
denotes a man’s success. Two teasons why the new 
WARDROBE GLADSTONE. is fast becoming 
the most sought-after piece, of luggage by the 
travelling man! It has well been called a “real 
he-man looking travelling bag built on the ward- 
robe principle.” Good looking, as you will see 
from the illustration above. Capacious and com- 


pact ‘as a first actual examination will prove. 


7 


In cowbide, ‘priced $18.95 to $25.00 
In splendid quality ‘pigskin, $24.50 © 


LUGGAGE SHOP — FIFTH FLOOR. 
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SERVING ALL CANADA 


Forest and farm land, waterfall and mine, 
these hold Canada’s basic wealth. The 
Royal Bank believes in the proper develop- 


ment of these resources. 


Its services are 


available to encourage sound industrial 
enterprise in every part of the Dominion. 


THE 


ROYAL BANK 


OF 


U.K. RULING 
OFFERS THREAT 
BACON EXPORT 


(Continued from page 1) 
bargo, under which Canadian cattle 
were banned because of a disease 
that did not exist in this country, 
there is some real fear of a — 
adian shipments. Aggravating rib- 
bon stamping of all imported bacon 
is already in effect. 

Market is Growing _ 
. What the British. bacon market has 
meant to Canadian farmers, since 
_ 1931, is indicated by the following 


_ Calendar year 


eeeeeeeeseeeeeoes 13,011,400 
-CePPeeeeeeeesesee 10,961,700 


CANA D-A 


lish producers. Market prices might 
be seriously depressed. 
The present British bacon market 


produced. “Utopia” comes from a 
Greek root and means “nowhere.” 
No doubt some desperate expedi- 
ent will “— itself to the brain 
trusters to d the collapse of the 
country’s social experimentation. 
Nothing will be too desperate to be 
tried, for in the words of the bril- 
liant H. L. Mencken, the brain trust- 
ers have “nothing to lose buit their 
brains.” 
a s * 
Prime Minister 
Looks Over Europe 
has the Prime Minister gone 
to Geneva? There are grave 
problems to be faced in Canada, 
more important than the immediate 
subjects that will come before the 
League Assembly. It cannot be said 
that Mr. Bennett has gone for a holi- 
day. He has never been known to 
seek a holiday simply for the sake of 
rest. when there was urgent work to 
be done. 
One can only assume that Mr. 
Bennett has decided that there is 
more value in his presence in Europe 


Footnotes 


were “kites” or 
“straws in the wind,” those news 


ing the formation of a National Gov- 
ernment in Canada, 

Two years ago a National Govern- 
ment might have been possible and 
might even have been useful, al- 


ously with the ten per cent of key 
problems requiring emergency 
treatment. But today a National 
Government seems-a very forlorn 
hope. 

Soon there must be an election. 
Perhaps the Liberals are much too 
optimistic but they certainly antici- 
pate a sweeping victory. And Mr. 
King is hardly the man to trade his 
confident expectation of leadership 
for a sécondary seat in a fusion gov- 
ernment. " 

The straws have been held up and 
they do not reveal a very strong 
breeze. Whatever breeze there is 
seems to be blowing in the opposite 
direction, toward a continuance of 
party government. . © 


to Ottawa 


From Our Own Correspondent 


Public Works Initiated 
ABINET meetings these days are 
concerned chiefly with contracts 

for various projects initiated under 
the Federal works programme. Dur- 
ing the week the government ap- 
proved day labor contracts totalling 
$1,433,000 for construction in the 
National Parks. The two largest 
contracts were the Banff-Jasper 
highway, $280,000 and the Big Bend 
link in the trans-Canada highway 
in British Columbia, $175,000. Twen- 
ty-four other contracts were award- 
ed. A public building at Moncton is 
to be built by the Acme Construc- 
tion Co. of Saint John, at a cost of 
$443,585. Another public building to 
cost $290,925 is to be erected at.Fort 
William by the Pigott Construction 
Co. 
eo e se 


Money in Stamps 


HILE the departmental offi- 

cials decline to divulge the 
actual figures it is learned that the 
post office department made slight- 
ly more than $900,000 out of philate- 
lists or stamp collectors,in the fiscal 
year ended March 31 last. This is 
about five times more than was con- 
tributed to the state by the cellec- 
tors five yearsago. The explanation 
is that the department now goes 
after this business.. There is a phila- 
telic branch at Ottawa with an en- 
thusiastic philatelist in charge. Pur- 
chases by. collectors are facilitated 
in every way. Notice of new issues 
is given and when collectors (who 
cherish the cancelled variety) send 
self addressed envelopes in, these 
envelopes are stamped with the first 
of the new issue; great care is taken 
to cancel the stamp legibly and the 
envelope is then put in the mail. 

In the United States »philatelists 
declare the government is looting 
them by bringing out one new issue 
after another. They must‘either buy 


Stevens as it was to the country at 


is estimated to be worth at least | large. 


$25,000,000 per year to Canada gen- 
erally, and to such packing compan- 
ies as Canada Packers, Swift Can- 
adian and P. Burns & Co., it is of 
vital importance. 

As a result of this importance to 
farmers generally and to investors 
in Canadian packing concerns, it is 
certain that greater care will be 
taken by the authorities at Ottawa 
and‘ the packers to make accitate 
estimates of future shipments. Just 
whether an accurate estimate can be 
made is another matter. No person 
seems to be able to predict droughts, 
wheat prices, dairy developments, 
and other factors influencing the 
volume of hog production very far 
in advance. Certainly, The Post was 
informed, the ‘present light western 
shipnients could not have been fore- 


“| than a guess. 


MAY PROROGUE 
OTTAWA HOUSE 
IN NOVEMBER 


(Continued from page 1) 
possession, according to report, and 
is still available to solve all diffi- 
culties as between the Minister of 
Tradé and Commerce 


ite 


Not Departmental Blunder 

But the Toronto speech was mere- 
ly a minor indiscretion, compared to 
the pamphlet. In the latter case the 
Prime Minister definitely inter- 
vened and by suppressing the docu- 
ment he publicly took issue with his 
colleague. Mr. Stevens’s explanation 


or abandon their hobby. The Can- 
adian department has refused to ex- 
ploit the collectors in this way, but 
by giving them excellent service the 
direct purchases of collectors has 
been greatly stimulated. 


New Transfer Tax Ruling 
HE National Revenue depart- 
ment has made a concession to 
foreign owners of Canadian securi- 
ties in ruling that the transfer tax 
is not to be imposed on changes of 
ownership which take place outside 
of Canada. Hereafter these foreign 
transfers will be put through. with- 
out tax provided they are certified 
by responsible parties such as stock 
exchange officials or the officers of 
trust companies, 

. ~ s = 

Back-to-land Movement 
Ho. Wesley Gordon Minister of 
Immigration, is continuing the 
drive to place urban unemployed on 
the land and make them self-sus- 


taining. Beginning in October, 1930, 
and with the co-operation of the two 


railway companies, 31,199 single men is 


have been transferred from the 
cities to farm jobs. The figure in- 
cludes placements up to June 30, 
last. In addition, 14,029 families have 
been placed on farms and, in co- 


yoperation with the provinces, an 


additional 3,107 families have been 
jaunched in agriculture. All told 
117,870 persons have been aff 
by these operations. x 
Coincident with this policy of 
farm settlement, Mr. Gordon has put 
a severe check on immigration. In 
the three years 1931, 1932, 1933, 
total immigration was 62,503 com- 
pared with 436,582 in the three pre- 
ceding years. tal ex- 
penses have been reduced from 
about $2,000,000 prior to 1930 to 
$1,360,000 in the last fiscal year. 


the accounting practices followed, 

may be fairly close to those 
of 1933 in most cases. The 1933 and 
1932 figures, with present dividend 
rates are as follows: 


—that the issue'of the document was | tToron’ 


intended to be strictly private and 


that it became public through a f 


stupid mistake by an official of the 
department—this explanation would 
have been eagerly accepted by the 
Cabinet if it had been true. It is im- 


able impression in the country: that 
Mr. Stevens, to put it plainly, has 
made a ten strike. 


BANK PROFITS 
MAY BE DOWN 
IN THIS YEAR 


(Continued from page 1) 
not be true of individual banks. 
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movement to withhold supplies from | is 


market, it is pointed out, might be 
countered by a c ten- 


purchases. Ev 
to come later 
not 


whole crop can be sold on a er 
t . . high 


price 
Wheat Sales Urged 

Close observers are more im- 
pressed by the need of m 
wheat than of obtaining ‘high 
prices, feeling that the next few 
months, before new harvests are 
gathered in Argentina and Austra- 
lia, constitute a period during which 
heavy sales of Canadian wheat 
should be effected if the hoped for 
improvement “in our wheat position 
is to be made this year. 

They are also anxious that no feel- 
ing should develop in either Great 
Britain or on the Continent to the 
effect that Canada is holding back 
wheat too much, with the possibility 
of resultant prejudice and attempts 
to avoid purchases in Canada such 
as have been seen before. 


Sales Quotas Feared 
Nor has it been forgotten that 
plans of applying sales quotas to 
individual farmers were lately under 
discussion and presumably may de~ 
velop again if the proposed exten- 
sion of the London wheat agreement 
is agreed to by different countries, 
and wheat held over from market 
by the country or. by individual 
farmers might prevent the sale of 
corresponding quantities. of next 
year’s production. 
Another comment heard is that it 
dangerous for Canada to 
limit the extent of her sales now if 
she intends to proceed with discus- 
sion about a regulated international 
market, especially when Argentina 
continues to sell very freely, as 
future negotiations for a share in 
the world’s wheat market might 
have to be based on the extent of 
current business. 


Western farmers should adopt a 
policy of orderly marketing during 
the coming year as the world feed 
situation is such as to warrant high- 
er prices than now prevail, John I. 
McFarland stated on his return from 
the London meeting of the world 
wheat advisory committee. The 
wheat crop this year is only suffi- 
cient to provide for normal require- 
ments while large quantities of 
wheat will be used for feed in place 
of coarse grains of which there is 
a shortage, he added. 

On the price situation, Mr. Mc- 
Farland said: 

“I always hesitate to offer advice, 
but the present situatior is so. un- 
precedented that I venture the opin- 
ion that our farmers of Western 


warrant higher. prices than now 
To his optimistic statements, Mr. 
McFarland added a word of warn- 


than a moderate surplus by the end 
of- the year, a return of normal 


struct their representatives that final 
action might be taken at the next 
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now any manager can automatically 
increase his own salary by increas- 
ing his gross. He is not asked to 
participate in losses. The trial 
period for this plan is one year and 
though employment artangements 
are just the same as previously the 
plan has arrangements for adjust- 
ments-to meet the situation created 
by retirements and by changes of 
managers from one theatre to an- 
other. 

“The manager will be given more 
leeway in management. So far we 
haye budgetted each manager’s ad- 
vertising expenses. Under this plan 
advertising is definitely left up to 
his own discretion and judgment. 

“The managers this year are also 
permitted to choose a number of 
their own short subjects and their 
programmes will therefore have 
more flexibility than formerly. 
There will be less restrictions on 
local management than ever in the 
past. We believe that this company 
has the nearest approach to an ideal 
working arrangement with manag- 
ers and junior executives of the 
company of any thegtrical organiza- 
tion. They have done well for the 
company. Our inspection over a 
long period shows very little dis- 
honesty for such a wide-flung organ- 
izations. It is exceptional. 

Exceptional Attractions 

“This season also begins with an 
exceptional list of attractions and 
stars. Most film compares have a 
better average of pictures this sea- 
son to offer. Paramount has had 
the unique experience of coming 
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issued by the Bank 
of Montreal. 


MODERN, EFFICIENT BANKING SERVICE 
* «+ «+ the outcome of 116 years’ 
successful operation .... 


FrcapGenal Advantages 


CALYDOR SANATORIUM 
_ON LAKE MUSKOKA. 


Established 1916 


Enlarged 1923 


Under the direction of Calydor Sanatorium, Limitea. 
DIRECTORS 
RALPH R. BRUCE, Bog KC President, 


W. G. GOOD 
HORACE T. 


REV. D. BRUCE MACDON 


Esq., 


1L.D., 


c. p. PARBITS. MD.., | a7 TROP. (C.} 
kas oA Mellel Dees 


OR those who wish to recover 
Calydor 


forms of tu 
tional advantages. 


with a te 
yer 


pulmonary or other 
torium offers excep- 
treatment, combined 

is today recognized as the 


methods, 
most efficient way of combatting these 


Easy facilities-for out-of-door living in comfort, both in 
surroundings 


winter and summer, 
climate are found here. 


t and a cool 


The equipment of a modern medical clinic makes full study 
of: individual patient practicable. 


Constant 


of the 


patient by rienced 


daily supervision 
physicians, nurses and dietitian provide that attention which 


means success in treatment. 


Patients suffering from -fever, asthma, bronchitis and 
other troubles for which pitatonel treatment is desirable 


are also accepted, 


and may come without fear. 


Consult your physician about coming. 


A booklet 

Address 

112 miles north of Toronto 
» King’s Highway. 


(Continued from page 1) 


divulged but it is learned that it is 

based on a scheme worked out by 

Hon. Donald McKenzie, of Manitoba, 

of which an announcement was 

a few ago. This state- 
ment reads, in part: , 

“It is proposed to assist in the 
marketing of thin ill-bred cattle, 
whereby the processed meat will be 
exported under conditions which 
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ving. full information will be sent on request. 
Sanatorium, Gravenhurst, Ontario. 


by C.N.R.,- 106 miles on the 


cost at least $15 per head, even with 
the rail carriage free. This would 
be equivalent on avérage, to 1% 
cents per lb. on the hoof, and the 
stock will never be worth more. than 
one cent per Ib. 

As a result it is expected that the 
bulk of the unwanted cattle will be 
turned into hog feed in the West- 
ern abattoirs. Notwithstanding the 
drought most of the animals would 
be fit for tinned beef buf outside the 
domestic market there is little de- 
mand for such a product from 
Canada. 


The work of processing could all 
be done in the three Prairie prov- 
inces, and- would mean ‘considerable 
business for the railways and the 
abattoirs. The of the influx 
of hides from 125,000 cattle might 
have a depressing effect on the 
leather market just as the liquida- 
tion of cattle in the drought areas 
in United States sent hide prices 
there tumbling some weeks ag0. 
This decline has since been halted 
somewhat by the decision of the 
authorities to put hides in long term 
storage. 


FARM RESTORATION 
SASKATCHEWAN PLAN 


To Help Re-establish Farm- 
ers Instead of Moving Them 
to New Areas 


From Our Own Correspondent 

REGINA..The  pfvincial g0v° 
ernment is to take the farmer off 8 
relief basis. and place him 
the re-establishment category. This 
change of status which might ap 
pear psychological will have its 
effect and keep the farmer on his 
present holdings, the government 
h 


opes. 
The theory of changing his loca- 
tion from the southern wheat belt 
to the northern park belt has not 
worked out so well. Some farmers 
have returned to their former lan¢ 
having discovered that all gree? 
fields are 1.»t sufficiently produc: 
to make the change worth 


the drought problem. The 
he said lies rather in g°v- 
standing by farmers with 
assistance to bring them 
the emergency coupled 
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ork of Dominion Blamed for System 


Which Has Cost Federal Government: 


About 500,000,000 


Dominion policy in this regard may 
be expected within the next 


‘months. 

Mn fact, it is believed probable 
that the provinces as a whole will 
Jaunch a drive for better terms from 
Ottawa at the constitutional confer- 
ence to be held next October. 


In the current year $15,286,171 will 
be paid by Ottawa to the provinces 
under this head and it would not be 
surprising if another $5,000,000 were 
added to the bill before the present 
controversy is ended. Total subsidies 
since Confederation have cost al- 
most $500,000,000. These subsidies 
have been paid withouf rhyme or 
reason. No common principle is dis- 
cernible in the long record of the 
original bargains and subsequent re- 
visions. Pglitical expediency seems 
to have been the dominant motive. 
The present subsidy. payments are: 
Present Federal Subsidy Payments 
Prince Edward Island $ 381 


Ea a 


E 


excepted in the case of 
lumber) either from or to foreign 


eee fSountries or as between the 


040 | provinces. 


To describe the interminable re- 
cord of subsidy changes and 
extensions is impossible. British 


: Columbia, Prince Edward Island, and 


$13,686,177 

To this must be added $1,600,000 of 
special grants made to the Maritimes 
since 1926, “pending a revision of 
the subsidies.” Nova Scotia has been 
getting an additional $875,000 per 
year, New Brunswick $600,000 and 
Prince Edward Island $125,000. 

B. N. A. Act Blamed 

Back of the subsidy controversy 
lies the indisputable fact that the 
British North America Act (the con- 
stitution) placed upon the provinces 
governmental responsibilities out of 
proportion to their financial re- 
sourées. The result had? been that 
the provinces, more cularly the 
western and Maritime units, have 
never been able to raise sufficient 
revenue to discharge the obiigations 
imposed upon them by their own 
legislation. 

The public demand for educational 
facilities, public works and social 
legislation has been irresistible, 
while successive provincial minis- 
teries have searched in vain for tax- 


to cut its coat according to its cloth: 
hence the never ending quest for 
more money. 

Unending 

Subsidies from the Dominion 
treasury to the provinces, were in- 
evitable in 1867 if Confederation 
was to become a reality. But in 
commencing the traffic in money as 
between the two classes of Govern- 
ment, the Fathers of Confederation 
appear to have created an unending 
source of controversy. 

The reason for subsidies is ob- 
vious. The provinces of Canada ex- 
isted long before the ‘Dominion was 
thought of. The old provinces pos- 
sessed a considerable degree of self- 
government and they were constant- 
ly enlarging their jurisdiction. When 
Confederation was brought about, 
it was plain that the central Govern- 


Manitoba entered confederation as a 
result of individual subsidy bargains. 
So did Saskatchewan and Alberta. 
And as the Dominion retained own- 
ership of the prairie public domain, 
a special subsidy to these three prov- 
inces on this account was ultimately 
agreed .to. c 
Major Revisions Made 

Sir Wilfrid Laurier revised all the 
subsidy arrangements in 1906 and 
the revision was enacted at London 
in 1907, with, British Columbia dis- 
senting... Major changes were made 
in the passing years but in 1926 the 
King government added $1,600,000 to 
the payment to the Maritime prov- 
inces. And in 1929 it agreed to re- 
turn to the prairie provinces all 
unalienated resources. 

The basis of this settlement was 
that the provinces got all unsold 
lands, and. other resources and the 
subsidy in lieu thereof in perpetuity. 
And, in addition, the claims of the 
provinces for additional compensa- 
tion were to go to arbitration com- 
missions. ~Manitoba’s 
netted that province nearly $5,000,- 
000; paid in cash. in-1930. Saskatche- 
wan’s case is awaiting decision by a 
Royal Commission and the province 
is likely to get $10,000,000. Alberta’s 
case is only beginning. 

Details of Payments 

To indicate the set-up of the pres- 
ent subsidies the following detailed 
statements may be quoted from the 
official accounts: 

Ontario— 

Allowance for gov't. and local 
purposes 
sier head for first 2,500,000 and 
head thereafter 


ment must have exclusive control Debt 


over such matters as customs duties, 
excise and other indirect forms of 
taxation. These had largely support- 
ed the old provinces and the only 
basis upon which Confederation 
could be considered was that the 
new Dominion should pay the 
Provinees lump sums in lieu of 
these sources of revenue. Failing 
such payments the prov- 
inces could not have continued to 
function. 
Home Rule Policy 
Then, too, Confederation was the 
result of a political breakdown of the 
old provincial form of Government. 
It was necessary to take the highly 
controversial questions of that day— 
education, civil rights, property, ete. 
and place them under the exclu- 
tive control of the provinces. This 
was, of course, a home rule policy. 
But these responsibilities called for 
the expenditure of large sums of 
money—particularly education. 
The original division pf powers in 
1867, as between the Dominion and 
Provinces, was based more 
Political than business considera- 
ae The plan was to leave all dif- 
cult and vexatious matters to the 
Control of the individual provinces. 
i, te a Dominion of a kind most 
ukely to develop no serious political 
— and thus enable Governments 
© live long and consolidate the 
country, 
Reasons For Longevity 
alt Scheme worked fairly well. 
ir John A, Macdonald held office 
— twenty years, with a break of 
years in the 70's. Laurier held office 
Macken ee Borden 10 seas: 
, zie Kin ears. ong- 
ety _ edy The long 
ue, it is contended by students 
of the constitution, to the fact that 
1 questions were left with the 
Provinces. These are the questions 
Which, in other countries, bring 
Politica) instability. 
in it is notable that Premier 
or Bennett proposes next October 
ee the constitution in a funda- 


. 693,040 
In addition, New Brunswick has 
received a special subsidy annually 
since 1926 of $600,000. 
Each Province ‘ 


These statements will show that 


bargaining. No common principle 
has ever been applied. The debt al- 


lowance to Ontario actually is 
smaller ‘than to Manitoha. New 
Brunswick gets a special $150,000 
denied the others. 


The record proves that once a sub- 
sidy is given it can never be with- 
drawn. With the soe ms 
special grants to the 
these subsidies are paid either under 
the original constitution or amend- 
ments to it. They are statutory 

bilities and the votes appear but 
ormally in the nee muwoly oe 
The special grants are up under 
miscellaneous items in the estimates 
and theoretically could be withdrawn 
without violating any statute. But 


In Store Competition 


Eliminate Abuses but Work Together, 
Hudson’s Bay 
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Head Urges 


Canadian Retailers 


By P. ASHLEY COOPER, Governor, Hudson's Bay Co. 
Address at Canadian National Exhibition on Retail Merchants and 
Service Clubs Day 


Colonel Deacon’s invitation to ad- 
dress you here today reached me 
several weeks ago while I was on 


slowly forcing her way through the 


heaviest ice which Hudson Bay 
known for many years. x 


visited. our company’s posts on 
Labrador Coast, in Baffin Land, 
and in the Bay itself. We had been 
away from civilization for more than 
a month when the invitation to 
speak to you came, literally, out of 
the air. My first inclination was to 
decline. I had been immersing my- 
self in the problems of the fur trade, 
and was out of touch with the fast- 
moving, day-to-day devélopments in 
the general situation. In some ways, 
therefore, you will understand that 
this is a difficult speech for me to 
make. On the other hand it is a 
great privilege for me: to spend a 
short time with my fellow Canadian 
merchants, and to look at the situa- 
tion*today as it affects our common 
problems. 
‘Difficulties of Retailing 
While I was in the Arctic I heard 
a story which I think illustrates the 
difficulties which we retailers have 
to face. In one of our advertisements 


of labor, have enabled men to pro- 
duce more with less effort. As a|%0me suppose. But such as they are, 
natural corollary, real prices have|I condemn them without reserva- 
reduced and a greater range of 
ecessities and comforts have been 
brought within everyone’s reach. 
The same objective has been be- 


fore the pioneers of distribution.|their help a business may drag 


itself along for a period. But, in the 
long run, it must inevitably come 
to grief, and, though delayed by 
these methods, its eventual ruin will 


must set to work without de- 
abolish all unethical and un- 
economic practices. In these days 


The problem has bee 


:| the goods to the publi 


came individual stores, and the other 
developments such as aggregations 


.| of small stores under one roof, now 
stores; 


which | gress of our natural evolution. The 
.| post-war booms encouraged us to go 


have allowed. We retailers were all 


drawing them and the items have/@ 


appeared since 1926 as regularly as 
clockwork. 

The obtaining of larger subsidies 
from Ottawa has been, for many 
years, the pre-occupation of prov- 
incial statesmen, always excepting 


after another on the: treasury 
have never raised the cry—“Me, 
discrimina’ 


EDWARD F. SEAGRAM 


IN 


been searching to give the public a 
better article at a lower price, with 
such additional services as they 
could afford to offer. 
. Search for Value 

Up to 1930 all branches of indus- 
try were getting badly off the rails. 
The war had upset the orderly pro- 
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CF Conmercial Bak 


As A commercial Bank, The Bank 
of Nova Scotia affords its customers 
and friends the advantagesof ample ~ 
resources, a complete service in 
every department of banking and 


facilities international in scope. 


World-wide facilities in every 
department of banking 


“The BANK of c 
NOVA SCOTIA 


-OVER A CENTURY OF BANKING SERVICE 


MIC FRENCH NEWSPAPER ° 


Outnumber the — 
Population of ~— 
the City of 3 | / 


OTTAWA 


The circulation of the week-day La Patrie is 30,000 — clean, honest 
circulation — each copy bought and paid for because La Patrie is the paper 
the buyer wants! No premiums. No return copies. 


ni Bronch Canada’ this means 190000: reidech in the Le Pantie blac of the 
Montreal Market District. 


The total population of OTTAWA is 126,000 (Government figures). Can 


you affot 


ion of 


to overlook a French market greater than the population 


Ottawa, right in the heart of the Montreal Market District — a market bloc 
reached much more exclusively than would be its Ottawa counterpart? 
The 2 Saturday editions (noon and 11 p.m.) of the week-end La Patrie give 
to che advertiser a circulation of 60,000, There\is no other way to reach 
these people except through La Patrie. 


The 80-inch page offers unusual display power, yet 


La Patrie contains ail the 


news, local, Provincial, Dominion and World Wide, without drastic cutting. 
( 


SEAGRAM, HARRIS & BRICKER 


Take pleasure in announcing thet on ond after Tuesday, September 4th, 1944, 


| their offices will be located at 


-\ 84 ADELAIDE ST. W., TORONTO | 


Montreal Market District—Nearly 


} Two Million 
_ » People—72.8% French 


Let us figure with you or your a bow La Patrie tan best 
serve you. Write. “by fae eg 
Montreal. Ontario Office, eee 


Toronto, Harold E. ral pate Re e. Un 
States Representatives — & Thompson, Inc., 19 W. 
44th St., New York City. 122 S. Michigan Ave., Chicago. : 


-_ 





8 Bank Chat 


‘Current Topics | 


e!Quick Items Rise Under Domipion’s Expansive 


he has found reliable danger 
1. Continuous borrowing (failure 


to clean up at least annually). 


2. Shrinkage of working capital 
a. Losses in operations; 

b. Payments of unwarranted 
dividends or excessive with- 
drawals by principals; 

c. Conversion of quick assets 

s into fixed assets; 
3. Nominal balances in account. 
4. Trade payments slowing. 
5. Use of a finance company. 
Mr. Yager comments: Ba 
“A company is not necessarily in 


trouble, or about to fail, when any 
‘or all of these. symptoms appear. 


But even one of them is a w 
to watch the loan more closely. A 


; - combination of two. of them is a red 


~ flag. From our experience I feel 


“A 


~ safe in saying that exceptional vig- | Govt 


+ Hance is profitable ‘in the presence 


than two appear. We have yet to Pub. 


of any one of these factors, highly 
desirable in the presence of any two, 
and absolutely mandatory if more 


encounter a borrower who, showing 


three of these danger signals, did 
not either sink into serious trouble 


or else avert it by a narrow margin 


- after the bank had forced prompt 
> and drastic corrective measures. 
7 s 


Unusual Defalcation 
RECENT article entitled 
“Points of View” 
wood’s Magazine written under the 


* pseudonym “An Irishman” contains 


an unusual instance of an unmoral 
action by an Irish bank clerk. 
Since robbery and embezzlement 


are dangers that banks and bankers 


Riga! 


‘ 


| the story is apropos 


are constantly seeking to prevent 
at almost any 


time. And it is good light summer 
reading. 
The instance was recounted by a 


former inspector of the Royal Irish 


og < 


ol 
is | 
dl 


‘after 


4 Constabulary to the author of the | Dom 


“Points of View” article. A bank 
clerk in the inspector’s headquarters 
town got himself heavily into debt, 
and helped himself to the bank’s 
funds to the extent of some thous- 


| ands of pounds; enough in fact to 


a substantial balance 


leave himse’ 
in full with his 


settli 
créditors. 

After the clerk paid his debts, and 
salted away the surplus, where none 
but he would have access to it, he 
went to the police inspector and 
confessed, and invited arrest. The 
inspector thought he was tempo- 
rarily insane, and urged him to 
restore the money. 

The clerk said he could not if he 
would, because he was sure his 
creditors would not give up what 


- they had been paid. And if he 


could he would not on these grounds. 


’ He estimated that the judge would 


give him about five years, and when 
the durance vile was over he would 


~. go to one of the Dominions and start 


life anew with a bigger stake than 


* he would ever have been able to 


amass by pinching and saving on 


~. his salary. Since he owed not a 


penny, none would suffer by his 
action. The bank was secured 
against such defaleations by a 

tee fund to which he had 


_ Suaran 
been forced to subscribe. More- 


_~ ever the actuary had reported that 


the fund was swollen beyond its 
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Bank Credit Index Drops [I 
As Loans Continue Decline} - 


Currency Policy — Deposits Show Practically | 


No C 
uick i 


ange 


of | with foreign banks and a decline of 
deposits. — 


the features of | $13,942,734 in foreign 


small demand for acceptable com- 


mercial loans. 

Among quick items, the increase 
in Dominion note holdings of the 
banks, due to the Dominion’s ex- 
pansive currency policy, is shown 
at $19,680,993. This has the effect of 
increasing bank cash, and the Gov- 
ernment hopes that it will encour- 
age banks to extend their already 
large investments in securities. Call 
loans abroad dropped $26,195,251 in 


re wea 


in deposits 


these are partly 
of $12,670,489 in holdingd of govern-} 


ment securities, and in liabilities to 
the public, the reduced loans gre 
significant of the small demand for 
credit. 


Comparative figures arranged by 
The Financial Post, and showing the 
decline of the credit-index, are given 
below. The complete statement is 


shown on page 8. 


ASSETS 
Immediately Available Liquid Resources 


July, 1934 


48,589,418 
145,105,629 125, 


Do notes eereeeree 
id 21,181,732 


1,092,981 ,662 


June, 1934 Change 


47,915,467 

424,636 

20,881,732 

Sy eicsor t 
18,944,20 

654,489,436 -+-12,670,489 
125,176,178 —26,195,251 


1,078,449,458 


Change 
*7'500,000 
—16,732,517 
—1,544,339 
418,702,576 
+-18,695,510 
+ 24,284,843 


-+-14,532,204 1,068,696,819 


Loans ana Securities Other Than Those of Canadian Gevernment 


Pub. & mun. secs. .. 138,331,444 
44,786,906 


26,858,496 
128,496,506 -—6,757,144 


1,445,658,005 —31,123,045 1.512,042,713 


1,414,534,960 


138,914,601 
43,703,709 


—583,157 —24,866,076 


+1,083,197 
320,494 


—6,363,980 
+-3,024,180 


235 
313 
—10,148,167 


Other Assets 


Non-curr. loans .... 14,082,407 
RRal estate 


in~ Black-| Premises 


177,033,349 
2,684,549,971 
6,744,051 
114,718,601 


2,806,012,623 


Note circ. dep, ..+++ 
Int. bank bal. ..+..+- 


Gross 


eeevecee eeecee 


173,658,118 
2,697,765,581 
6,588,796 
110,535,161 
3,814,889,538 


+134,408 


+-108,874 
43,518,241 
~ "214,985 
—284,015 
4-3,375,231 
—13,215,610 2,750,796,453 
+155,255 | 6,738,7 
4,183,440 106,122,036 
—8,876,915 2,863,656,193 


LIABILITIES 
To the Public 


Circulation 132,493,947 
Govt. .scces.« 34,938,055 
Prov. Govt. ..cccers 

Govt. advances 


141,531,638 


—9,037,691 


ci 
598 | the 


‘a minimum 
over $100 and 


(a) No interest will be allowed in 
any month in which ten of more 
cheques are charged. - 

(b) Where paid cheques are ten 
or more in any month a service 


charge of 50 cents per month plus 5} x; 


cents for éach cheque paid over ten 
will be made. 


An Innovation 
The new policy is not general 


It is understood that low rates of 
interest on government and muni- 
pal bonds speeded up action by 


trust company in inaugurating! victoria 


N. 
Vv 


ancouver ... 13,007 


Public Utility News 


—.¢| CANADIAN HYDRO 


SHARE EARNINGS 
-ON HIGHER SCALE 


Better Exchange Situation 
Helps Improve Net . 
Profits “ 


From Our Own Correspondent 
MONTREAL. — Canadian Hydro- 


000 | Electric Corp. earned $5.55 a share 


Deposits by Pablic< 


Demand dep. ....... + 504,264,418 


Savings dep. ..+++.. 


485,846,450 -+-18,417,968 501,272,039 
1,360,388,772 1,364,998,798. 4,610, 


+-2,992,379 


026 1,379,856,960 —19,468,188 


1,864,653,190 1,850,845,248 13,807,942 1,881,128,999 


Foreign dep. ..-.+++ 315,567,213 


329,509,947 —13,942,734 


300,596,302 


Due to Banks Abroad, Ete. 


United Kingdom .... 5,140,892 
Foreign 23,053,030 
985 

Lets. of credit 
Other liabs. ........ 88 Pa 


‘Total public liab. ... 2, J 
Due bet. banks . »795 


4,760,927 
23,277,473 
701,243 + 284,099 
$2,586,547 - +3,518,241 
294,222 —397,434 
2,514,948,238 
11,825,979 


+-379,965 
443 


6,168,540 
—224, 33 


648,783 
1,968,294 
47,872,259 
22,134,791 


—10,445,555 2,532,423,068 
—144,184 12,375,815 


Liability to Shareholders 


Dividends 949,974 * 
Reserve 132,590,000 
Capital 144,500,000 


616,780 
132,500, 
144,500,000 


972,341 
162,000,000 


144,500,000 


2,794,134,452 2,804,399,997 10,256,545 2,852,271,224 


Credit index* 50.8% 


probable requirements. and would 
need heavy losses to bring it down 
to its estimated figure. 


So, the clerk concluded his 
explanation, the inspector could 
lock him up and start him on his 
five years without further loss of 
time. The conclusion of the story 
is not given by the author, who used 


6 51.7%" —0.9% 53.0 
*Ratio of current and call loans in Canada to demand and savings deposits in 


%o 


Canada, 


Public Utility Earnings 
Barcelona Traction 

July: 1934 
Pesetas 
8,737,404 
3,325,447 
5,411,957 


Grogs earn... 
Oper. exps... 
35,781 


Net earn 5,376,176 


it merely to illustrate how bright | A#&e 


young men sometimes think up 
ingenious ways 
people’s money. 


From $16,000,000 
to $100,000,000 


years ago, gold production in Canada amounted to 
$16,000,000 for the year. In 1934, total gold production will 
have an estimated value, at the present price of gold, of $100,000,000, 
while dividend payments are expected to exceed $30,000,000. To Canada’s 
gold production this year, over 30 new mines will make their contribution. © 


The high measure of prosperity attained by the gold mining 
industry has been a primary factor in enabling Canada to surmount the 
most trying period in her economic history. The creation of $223,000,000 
of new wealth in gold in the Dominion in the past four years proved an 
important contribution to our national welfare. 


The position of the gold mining industry in Canada was assured 
under the standard value of gold at $20.67 an ounce. With gold at $35 
per ounce, its position is further strengthened, progress accelerated, and 
the return to investors correspondingly increased. 

For some time past we have given careful thought and study to 
this industry in the belief that no Canadian investment house with an 
interest in all phases of the development of Canada’s natural resources 
can fail to realize the importance of gold production in Canada. It is our 
intention, as opportunity affords, to offer to our clients the shares of mining 
companies whose properties have been opened up and developed to some 
extent, but only after a careful investigation has been made by us, 

Investors who purchase the shares of mining companies in the 
early stages of development should realise that the purchase of such shares 
is 9 speculation and should be undertaken only by those who can afford to 
take the risk involved. Experience shows, however, that those investors 


who.purchased the shares of promising properties in the development stage, 
by men of experience and integrity, and who wére content to wait 


managed 
for the “long pull”, have reaped the major rewards in the outstanding 


success attained by Canada’s gold mining industry. 


- NESBITT, THOMSON 


and Company Limited 


of taking other | Ag 


. gross 
from Jan. 1. 67,772,553 65,812,074 1,960,479 
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355 St. James Street West, Montreal, Que. 


Brenches in all the. principal cities of Canade 


on its first preferred stock’ during 
the second quarter of the current 
year. This compares with earnings 
of approximately $4.70 a share for 
the corresponding quarter of 1933. 

Consolidated operating revenue 
and other income of. the company 
in the second quarter of this year 


10.508, 768 pa i: This compares with 


in the second q of 
last year. Net revenue before inter- 
est, depreciation, etc., in the second 
quarter this year was $2,094,151 
against $1,994,650 in the correspond- 
ing quarter in 1933. 
Gain Over Last Year 

After deducting all charges in- 
cluding depreciation, earnings in 
the second quarter available for 
dividends on the 6 per.cent first 
preferred stock were $692,204, com- 
pared with $584,965 in the second 
quarter last year. 

Particulars of income for the sec- 
ond ‘quarter of 1934 and 1933 follow: 
Quarter End. June 30: 934 1933 


$ 
a “tt 
Profit on bonds and : 
debent, redeemed .. 


Share Profits Higher 
Improvement in net income of 


months ended June 30, 1934, is seen 
in the fact that earnings on the 
first preferred stock amounted to 
$20.50 as against $19.10 during the 
preceding twelve months. 

Gross revenues for the fiscal year 
ended last June totalled $9,491,001 
as compared with $9,510,861 in the 
preceding twelve months, while net 
revenue was $8,174;128 compared 
with $8,043,292. 

After deducting all charges in- 
cluding depreciation, earnings for 
the twelve months ended June 30, 
1934, available for dividends were 
$2,562,784, or $20.50 a share on the 
first preferred stock, as against $2,- 
387,595, -or $19.10 a share for the 
twelve months ended June 30, 1933. 

Comparative consolidated profit 


and loss statements are as follows: 
12 Months End. June 30: 1934 1933 


$ 
9,510,861 
269,153 


Correspondent 
MONTREAL. — Consolidated in- 
come statement of Jamaica Public 
Servite Ltd., for July, 1934,. shows 
a moderate improvement in net in- 


GATINEAU POWER 
REVENUE GROWS 
SECOND QUARTER 


Surplus After All Charges | Masri: 


‘Greater Than Year 
Ago 

From Our. Own Correspondent 

MONTREAL. — Lower losses on 
exchange had a favorable effect on 
net earnings of Gatineau Power Co. 
during the second quarter of the 
year. 

According to an official statement 
issued by the company gross rev- 
enues received in the quarter ended 
June 30, 1934, amountéd to $2,389,094 
compared with $2,328,806 in the sec- 
ond quarter of 1933. Net revenue 
before interest, etc., was $2,120,467 
against $2,014,040 last year. 


of the income account for the sec- 
ond quarter of 1934 and 1933 follow: 
Quarter End. June 30: 


173,513 
159,853 


525,037 


165,212 
641,845 


Ahead of Last Year 


During the twelve months ended 
June 30, 1934, consolidated revenues 


rae a mate — and 
net revenue before interest, depre- 
ciation, etc., was $8,268,409 compared 


estern Munic, eens 


Moncton 
Sherbrooke 


ty 
Ottawa 


Brantford seeecetes 


seecvoeteecs 


Sudbury 


Regina 
Moose Jaw .scesece 


Canadian Hydro for the twelve ig $9,337,210, as against $9,332,474 | ¥ 


with $8,148,217. The 1934 and 1933) | 


figures are after loss on exchange 
of $51,876 and $269,153, respectively. 
Net revenue of $8,268,409 in the 
year ended June 30, 1934, was two 
and a third times interest require- 
ments on the first mortgage bonds 
and prior liens. After deducting 
this interest the balance of earnings 
was $4,755,677, or nearly four and 
a half times debenture, interest. 
Comparative consolidated state- 
ments for the year ended June 30, 
1934, and 1933 follow: 
12 Months End. June 30: . 1934 1 
9,332,474 
269,158 


265,58", 


9,328,90° 
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FIBREGUM 


Stops Leaks and Saves Dollars 


Cracked roofing, crumbling mortar joints, 
leaky skylights and flashing—all may be 
quickly and effectively waterproofed with 
Murray-Made Fibregum—the all-purpose, 
-asbestos-fibre plastic cement. 

Why not check up now with your main- 
tenance superintendent and make sure he 
carries a drum of Fibregum in stock, ready 
for emergencies? An excellent invest- 
ment in roof conservation. 


toonte MUOTRIRAY + arcu 


MONTREAL-TORONTO - HALIFAX - SAINT JOHN - WINNIPEG - VANCOUVER 
Affiliated with Sopinion Tar & Chemical Co. Limited 
Creosoting Co. Limited—Fibre Conduits, Cghada, Limited 
F.P.6-34 
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WHEN THE BIG DEAL SUDDENLY 
COMES TO A HEAD... AND THE 
MAN TO SEE IS OUT OF TOWN... 
AND YOU WANT HIM AT ONCE 


Call him on Long Distance 
... its the best way to get 
quick action. — | 
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Canadian’ Bonds Resist 
Softening of Sterling 
and U.S. Bonds 


Extreme quiet and minor 
marked Canadian 
trading in the week ended Sept. 4 
The Labor Day holiday, of course, 
shortened the period and tended to 
minimize trading. ¢ 
Despite softness of sterling ex- 


News of Inves 


kat 
17.» 


change and the recent tendency to | juny 


weakness in U. S. Government se- 
curities, gilt-edged Canadian bonds 
have maintained their recent price 
gains. Western provincial bonds ad- 
yanced slightly in the last week. 
Municipal and corporation bonds 
ghowed very few changes. 
Comparison with late August fig- 
ures shows a@ slight firming of the 
gilt-edged bond market. A year ago. 
ices were much lower and yields 


Pirrespondingly higher than at pres- |W 


ent, as shown —o : 
e Yield and Price on Seven b 
neared Grade Canadian Bonds sa 


1934 
Yield Price 
734 
740 
740 
741 
736 
751 
7151 


The price gains for western ‘prov- 
incial bonds in the week were insig- 
nificant. In comparison with a year 


‘ ago, however, substantial improve- 


ment can be noted. 
Western Provincial Bend Prices at 

} Sept. & 
1934 1933 


Issue: 
*alberta 41% °S6 .... 
Alberta 69% °47 1 
*Br. Columbia 41% '53 
Br. Columbia 6% °47 : 


The improvement is considered 
significant of generally improved 
conditions in the four provinces. It 
is clear, however, that investment 
sentiment is still far from restoring 
the bonds to anything like an equal 
footing with those of other prov- 
inces. The more than proportionate 
rise of Manitoba bonds in the year 
is indicative. of restoration of con 
fidence because of special improve- 
ments, including a nearly balanced 
budget, in that province. While the 
seven-point rise Manitoba 5’s is 
partly accoun for by the three- 
payment clause in the bonds, the 
5%-point advance in the 6’s indi- 
cates a material gain in the esteem 
of the financial community. 


Bunker Hill Trading 


All in New Shares 

All trading in the stock of Bunker 
Hill Extension Mines on the mining 
section of the Toronto Stock Ex- 
change is mow in the new shares 
of the company, thé old shares be- 
ing withdrawn -from trading on 
Tuesday last. 

Bunker Hill Extension, which 
operates as a holding and invest- 
ment company, secured supplement- 
ary letters patent on June 2, 1934 
decreasing its authorized capitali- 
zation from 5,000,000 shares of no 
par value to 1,000,000 shares. The 
old shares are exchangeable on the 
basis of one new for each five held. 
In announcing that henceforth trad- 
ing would be in the new shares only 
the managing committee of the Ex- 
change ruled that new shares are 
good delivery against contract for 
old shares on the Exchange on this 

Ss. 


Obituary 


Grant Hall—Senior vice-president 
and director of the Canadian fic 
Railway died in Montreal following 
astroke. With his death passes prac- 
tically the last remaining link with 
the great pioneer railway builders 
of this continent. After graduating 
from Bishop's College, Lennoxville, 
Mr. Hall entered the services of the 
Canadian Pacific in 1886 as a me- 
chanic. Shortly thereafter he served 
for a time as general locomotive 
foreman with the Intercolonial Rail- 
way, returning to the C.P.R. in 1898. 

om then on his rise was rapid. He 
saw service at McAdam, Winnipeg, 
Revelstoke and Montreal. On Jan- 
uary 1, 1913, he became general man- 
ager of the company’s western lines 
at Winnipeg and two years later 
added the title of vice-president. In 
October, 1918, he was appointed 
vice-president and director, with 
Jurisdiction over all lines. Mr. Hall 
had few outside interests, practically 
all of his time and attention having 

n devoted to affairs of the Can- 
Pacific Railway. f 


Cumberland Ry. & Coal 
Ready to Redeem Bonds 


Compliance with sinking fund 
requirements the Cumberland Rail- 
an, and Coal Co, of Nova Scotia has 

€posited $30,274 with the National 
st Co. for redemption of five per 
cent first mortgage bonds maturing 
October, 1940, 
Offers to sell these bonds will be 


tm, up until noon Sept. 19, 1934, | cent R. 
© Montreal office of the trust tario, Albert 
company. “ 


———_—————————— 
Bond Redemptions 


1942 Nov. 1 
1949 Oct. 1 


1939 Dec. 1 


ges : 
10 Util, 20Indus. 30 Comb’d 
542 54.0 


Harding Carpets 

[* THE proposed reorganization of 

Harding Carpets Ltd. of Brant- 
ford, is approved by preferred and 
common shareholders on Sept. 25, 
application will be made for 
of the new common shares on the 
Toronto Stock . With a 
proposed capital of 300,000 shares, 
of which 170,000 would be issued, a 
fairly active market for the pro- 
posed shares might consequently 


develop. 

Harding Carpets has had $750,000 
of preferred stock and 20,000 shares 
of common outstanding since 1927, 
but the shares have never been list- 
ed and a dividend has never been 


open market feature for the stock 
would be advantageous to both in- 
vestors and brokers. Shareholders 
would know the value of their in- 
vestment from day to day, and addi- 
tion of another trading medium to 
the board would add to the volume 
of exchange business. 

Harding Carpets preferred has 
been quoted at about 30 over the 
counter, and the proposed reorgan- 
ization would involve exchange of 
one of these shares for 20 new com- 


B. C. MUNIC. UNION 
ASKS RESTRICTION 
SCHOOL BOARDS 


Claims Edueational Ex- 
penses Have Been 


Excessive 

From Our Own Correspondent 

VANCOUVER.—Contending that 
the school boards in British Colum- 
bia have more latitude in financial 
matters than in any other province 
and that expenditures on education 
have been largely responsible for the 
long series of provincial deficits, the 
Union of B.C. Municipalities has 
petitioned the newly appointed 
School Finance Commission for 
remedial action. 

Attitude of the municipalities is 
based partly on the findings of the 
Harper commission, which recently 
made an exhaustive investigation of 
the financial relationships between 
the provincial government and the 
municipalities. The union believes 


“While education is a highly im- 
portant public service, it is not 
sancrosanct,” declares the. petition 
of the municipal union. “Danger- 
ous results will epsue if this ser- 
vice is carried beyond proportions 
warranted by a reasonable and 
equitable system of.public finance.” 


Montreal Curb Market 
Sales Ahead of Last Year 
From Our Own Corespondent 
MONTREAL.—Combined sales on 

the Montreal Stock. Exchange and 

Montreal Curb Market last August 

totalled 1,714,340 shares. This com- 

pares with 1,707,929, shares in the 

preceding month and with 1,657,126 

shares in August last year. 

On the Montreal Stock Exchange 
sales for the month were 279,909 
shares com with 238,234 shares 
in July and 416,787 in August a year 
ago. Montreal Curb Market sales 


Jamounted to $1,434,431 shares, con- 


sisting of 1,319,537 shares of mining 
stocks and 114,894 shares of mis- 
cellaneous stocks. In August last 
year 870,777 mining shares and 369,- 
562 miscellaneous shares, a total of 
1,240,339 shares, were sold. 
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A SNOUNCEMENT of a reduction 
from £1 to 15s. per horsepower 
of the British tax on motor cars ef- 


the British market. It is pointed 
out that in May, the first complete 
month for which the announcement 
could have effect, registrations of 
cars of more than 10 h.p. were 44.2 
per cent of the total. This compares 
with 40.7 per cent in 1932-33 and 49.9 
per cent for the seven months to. 
April 30, 1934, \ 

This change is expected to hel 
Canadian and American seinnehies 
turers, who turn out cars of compar- 
atively high -horsepower, in the 
British market, Ford of Canada is 
one of the chief of these, and has 
recently reduced British prices on 
its V-8. ; 

While these are indications that 
Ford’s business in Great Britain may 
continue to prosper, probably an 
even more important consideration 
is the sterling exchange rate. The 
pound has been sinking in Canada, 
and if this were to continue, it might 
mean higher prices in Britain for 
Canadian-made Fords. The result 
would naturally be a detriment to 
sales in Great Britain and perhaps 
in other Empire markets. Improve- 
ment in sales to the Empire has been 
a major factor in the revival of Ford 
of Canada business this year. 


HIGHER EARNINGS 
ARE ANTICIPATED 
DOM. WOOLLENS 


Sharply Increased Sales 
Experienced — Raw 
aterials Down 

Dominion - Woollens & Worsteds 
Ltd. will be ablé to meet the bond 
interest due next December, it is 
believed, and in addition may have 
a fair amount of earnings left over 
for other purposes. While no offi- 
cial announcement has been made 
for the fiscal year ended June 30 
last, The Financial Post is informed 
that there has been substantial im- 
provement in earnings over 1933. 

Net earnings last year amounted 
to approximately $45,000 but after 
$127,000 had been set aside for bond 
interest and about $35,000 for bad 
debts and other expenses, there was 
a deficit of $117,044. 


Business Better 
Business during the bulk of the 
1934 fiscal year, it is understood, was 
satisfactory but in the last few 
months and including the first part 
of the new year commencing July 1, 
1934, the improvement has not been 
as marked. This is not attributed 
to any falling off in general indus- 
trial activity as is reported in 
United States, but rather to the fact 
that the -of woollens in 
Canada, fearing still higher values, 
overbought early. Then when the 
raw wool market started to decline 
last winter and manufactured wool- 
lens followed, there was the natural 
reaction on the part of the buyer to 
harig back. 
le the price of raw material in 
Britain and Canada varied through- 
out the year it is understood that 
purchases by Dominion Woollens 
were on a lower level than for the 
previous year and this saving is be- 
lie to have ryote — offset the 
in the pound = 
U.S. Strike 


Little effect from the United 
States textile strike is anticipated 
in Canada by this and similar com- 
panies. It is pointed out that there 
is little importing of United States 
woollens and practically no export 
of Canadian south of the line. Of 
course if the trouble continued in- 
definitely there might be some ex- 
port. As for the movement tself, 
it is not expected to cross the border 
as there is no connection here with 
American’ textile labor unions and 
other conditions are reported to be 
absolutely different. 


Trustee to Purchase 


Porto Rico Tel. Bonds 

Offers to sell Porto Rico Tele- 
cent first mort, 

bonds for sinking fund purposes will 

be received by the trustee, Mont- 

Trust Co, Montreal, up to 


amounted to 118,233,000 
compared with 114,975,000 kw.h. in 


‘| June and: 93,210,000 kw.h, in July 


1933. (G) ; : 
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Associated Breweries 
Pays Another Dividend 
Associated Breweries of Canada 


paid to date in 1934, 
the first payment having been made 
on’ January 2, 1934. 


E. G. Sick, ent, 


Nesbitt, Thomson Sponsor 
Issue Replacing One 


Due in 1938. 


MONTREAL.—Nesbitt, Thomson 
& Co. are sponsoring an exchange 
of new first 


Series 
+a June 1, 1988—6% thereafter 


June 1 


and and 
United States plants devéloping sat- $545 0st in 1933, as against interest require- 
; of 1 


isfactorily. 
The Capilano Brewing Co., of 
Vancouver, in which Associated has 


an interest, is meeting with success. | 60 per cent « of bonds at 
Widening £ liquor legislation in| Purpose A e: 


Alberta Saskatchewan has 
brought increased trade, he states 


men 
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$156,177 on this issue. 
urity: First mortgage and floating 
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Free Exchange Market 
Now Important in Brazil 
Central Bank Still Handles All Export Coffee Trans- 


actions — Brazilian Traction Will be Hampered 
for Many Months Yet by Rate Revisals 


Growing tendency toward a free 
exchange market in Brazil affords 
some encouragement to holders of 
Brazilian Traction Light & Power 
Co. common stock. If this had occur- 
red before the President Vargas 
‘gold” decree late in 1933 it probably 
would have resulted in a buoyant 
market for the stock, but that decree 
made it necessary for the company 
to negotiate new rate arrangements 
for various utilities in different com- 
munities of Brazil. As always the 
path in each case to an eventual 
agreement is tortuous and thorny. 


The question of dividends on Bra-| }, 


zilian stock, therefore, now depends 


of Ottawa Loan 
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Boi Sal 


100 shares 
' Western Empire 
Life 

' Price 
$20.00 per share 


| A.J. Pattison, Jr.&Co, 
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print Organization Known 
as “Nemac” 

From Our Own Corespondent 
MONTREAL. — Organization of 
ufactur- 


the Newsprint Export Man 
ers’ Association of Canada is how 


GOODERHAM, MULLIN & RICHARDSON 


the executive committee, the person- LIMITED 


nel of which follows: F. W. Clarke, 
Pulp and Paper a 
ANNOUNCE THEY HAVE OPENED THEIR OFFICES AT 


40! CANADA PERMANENT BUILDING 
320. BAY STREET 
TORONTO 


TELEPHONE EL. 0241 


GOVERNMENT 
MUNICIPAL AND 
CORPORATION BONDS 


" €.H. GOODERHAM 
$. A. MULLIN 
C. F. RICHARDSON 


THE MERCANTILE AGENCY 


DUN & 
: Successors to 


R. G. Dun & Co. — Established in Canada 1856 
The Bradstreet Co. — Established in Canada 1872 
CREDIT RATING BOOKS — FINANCIAL REPORT 

, 16 Offices in the Dominion 
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Relais 


BRADSTREET or CANADA LTD.” 


& Paper : : 


» Company, Limited 
TORONTO, ONT. 
Owning and-operating mills at 


oe sie Falle, Gut 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. ‘ Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp 
‘High Grade Bleached Sulphite Pulp 


COLLIER, NORRIS & HENDERSON 
LIMITED 


take pleasure in announcing the opening of 
a Toronto office at 


1414 Canada Permanent Bldg. 
WaAverly 2986 r 


_ Under the management of 


H. W. HUNTER 


VJ 
% 
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MACLEAN PUBLISHING 
#1 University Ave., Toronto 2 


Vice-President and General Manager— 
H. Victron TyYsReL. 
Southam Building, Murray R. 
; John E. Langdon, Eastern . 
‘AIN, London, The MacLean Co. of Great 
2, 3 and 4 Cockspur St., London, 8.W.1; 


Director. Telegraphic Address, Atabek. 


Tre Financia, Post Busnvess Year Boor. Yearly, 


es $2. ee 
Tae Frvanciat Post Survey or Conporate Securi- 
/ ‘tes. Yearly, $2. 

Tue Fovancia, Post Survey or Mives. Yearly, 


$2. ; 
Tue Fovanciar. Post Recorp or Prospectuses. Half 
Yearly, $7 per volume. 

Financia, Post Corporation Service, $20 
monthly. Special prices for selected part 
service. 

- Dmectory of CANADIAN DimecToRS AND OFFICIALS. 
Yearly, $10. 


~TORONTO, SEPTEMBER, 8, 1934 
———>—>—>—_=—=———— 
CANADA DOES BETTER WITHOUT NEW 

DEAL ' 

N CANADA, the general level of business re- 

mains well above the level of last year. In the 
United States, however, the curve of business 
has dipped sharply below the 1933 total. 

General world recovery set in in the mid- 

_ summer of 1932 and has continued fairly steadily 
ever since. From this trend both the United 
States and Canada have benefitted. The United 
States has had the New Deal. Canada has not 
departed to any considerable extent from the 
more orthodox tenets of political economy. Yet 
we have forged ahead much more rapidly than 
the United States. . 

Calvin Bullock, Montreal, has made a com- 
parison of the American and Canadian recovery. 
In the following table the percentages shown in- 

'* dicate the improvement in the different indices 

of business since January or February, 1933, and 
the latest month for which figures are available. 


Per cent 
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The manner in which Canada, without a New 

~ Deal, has beaten United States recovery is re- 

markable and significant. The conclusion of Cal- 

vin Bullock is that Canadian investments are 

more attractive today than United States in- 
vestments in general. 


MINIMUM WAGE LAW FOR ONTARIO 
T IS officially forecast by the new Deputy 
_# Minister of Labor in Ontario that the prov- 
ince is to have a minimum wage law. It is pro- 
posed to divide the province into areas having 
common problems. Manufacturers and workers 
in these areas will meet to fix the minimum wage 
in each industry. 

This will be Canada’s most pretentious experi- 
ment in minimum wage legislation. Most of the 
provinces have minimum wage laws for women 
and Manitoba and British Columbia have mini- 
mum wages for men in certain trades. 

The new law, if and when it is passed, will 
hardly produce a new deal for labor in Ontario, 
although it may provide opportunity for deter- 

~mination of many abuses that are now present. 
The expectation of minimum wages is hailed by 
many industrialists as well as labor men because 
it is admitted that the exploiting employer is 
the common enemy of the responsible manufac- 
turer and the worker. 

If'‘minimum wages for men are to-be effective 
and have a continuing life, it will be;necessary 
to set them originally at comparatively low fig- 
ures, possibly below the prevailing scale in the 
best factories, and“it will be necessary to have 
considerable elasticity in the regulations. Ex- 
perience with the minimum wage law for women 
indicates that there are mamy methods of evad- 
ing the regulations and the greater the rigidity, 

_ the greater will be the temptation of some manu- 
facturers to find those loopholes. 
_ Any very radical innovations would merely 
serve to drive certain factories out of Ontario as 
“well as to redistribute their location within the 
province. 

Both manufacturers and employees must be 
prepared for many disappointments in the oger- 
ation of the new minimum wage law. They must 
be prepared also to solve numerous baffling 
problems that will arise just as they have arisen 

- under. the National Industrial Recovery Act in 
the United States. But temperate legislation, 
Teasonably enforced with the co-operation of 
management and labor, is an experiment decid- 
edly worth trying. 


RAILWAY PROPAGANDA AND ITS SOURCE 


HERE is a very deliberate campaign on to 
undermine the policy of expense cutting on 
‘our railways. Scores of letters are appearing in 
= press condemnatory of every actual or pro- 
d economy in the operation of the two rail- 
systems. Some of them claim that co- 
ration is proving a failure; others protest 
nst the proposed merger of the express and 
(raph systems of the two railways; still 
Ts are attempting to pile up a high barrier 
of — disapproval of amalgamation or 
The Financial Post has traced a number of 
ese letters to their source and finds that they 
© written by railway employees, in most cases 
“by members of local union committees. 
4, No doubt an employee of Mr. Beatty's railway 
‘bas es much right to write a letter to the papers 
“PPposing amalgamation as Mr. Beatty has to 
gmake a speech supporting it. No doubt, too, a 
41K. employee should be as privileged to pro- 
eet against a decline in railway employment as # 
pult of pooling operations as Judge Fullerton 
M would have to issue a state- 
some such The 


arrangement. 
writing the letter takes a chance on |. 
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We 17,000 people visited the 

of the Ceylon tea bureau at the Cana- 

dian National Exhibition. The whole purpose of 
Canadians 


The exhibit is part of the larger campaign that 
the government of Ceylon is carrying on in Can- 
ada to increase the sale of tea. 

Ceylon, with tea, is showing the way to Can- 
ada, with wheat. While our government, on be- 
half of the wheat growers, tinkers with a fatuous 
proposal to control the world output of wheat, 
nothing is being done by anyone to carry on a 
co-operative campaign in wheat-consuming 
countries to sell more wheat. We are doing noth- 
ing to stem the dietaty tide away from wheat 
consumption; we are doing nothing to convince 
the world’s buyers that we have the best wheat 
in the world to sell. Rather we are aiming at 
world agreements which assume first that there 
is too much wheat in the world—which is 
sible while hordes are hungry—and that our 
wheat is not any better than any other country’s 
wheat—which is simply not true. 


THE CONSUMER IS MASTER 

HE coolness and isolation of the Far North 

must be stimulating. In any event, after a 
summer in the Arctic, P. Ashley Cooper, gov- 
ernor of the Hudson’s Bay Company, delivered 
at the Canadian National Exhibition in Toronto 
a forceful address that dispelled some of the 
smoke surrounding the subject of merchandising 
in Canada. 

Evolution in business has been working toward 
one great objective, he said—“the greatest num- 
ber of goods for the greatest number of people at 
the lowest possible price.” And in the process of 
evolution, it is impossible to forecast what par- 
ticular type of merchandising organization will 
survive, whether the individual store, the de- 
partment store, the chain store or some other. The 
consumer is the master of all merchants and the 
consumer will decide the fate of each. 

This is so plain and matter of fact a presenta- 
tion of the matter that its importance may easily 
be overlooked. 

The development of merchandising methods 
is not going to be determined by tHe raging of 
politicians or the analysis of economists but by 
the survival of the fittest to serve the public. 


HOLDING THE MIRROR TO CRIME 


co public has a right to-expect that its 
newspaper will mirror the news accurately 
and fairly. Politics and crime are the two sub- 
jects where the press has been weakest in that 
respect. 

It is encouraging to note that some of the 
leading American newspapers are beginning to 
question the social desirability of devoting so 
much space to the more sensational crime news. 
Psychologists have long recognized that when 
the activities of gangsters and outlaws are pre- 
sented in glorified form they stimulate unhealthy. 
imaginations and _unwholesome desires. They 
give, particularly to young children, a view of 
life and society that is wholly distorted. While 
the reply of the yellow journals has always 
been that they are merely holding up a mirror 
tothe actual happenings of the day,’their de- 
fense is the sheerest hypocrisy. 

One edition of a middle west American news- 
paper recently had twenty-five articles on the 
front page, of which twenty-three covered 
crime news. Even in the United States crime 
is hardly 92 per cent of the life of the people. 
When John Dillinger, Jr.. was shot he got at 
least half of the front page of the majority of 
American papers and one paper devoted its en- 
tire front page to the Dillinger slaying, with the 
exception of a small item about a local murder. 

One of the standard text books on journalism, 
written by a Canadian, but used in American 
colleges, republishes a score or more of what the 
author considers typical well-written newspaper 
stories. Almost without exception they deal with 
crime, political scandal and similar unsdvory 
subjects. 

It may be argued that Canadiari newspapers 
give less space to crime news because there is 
less crime'in Canada to report. But a strong 
case can be made out for the contention that 
there is less crime in Canada because our news- 
papers do not overplay crime, do not. make 
public heroes of public enemies, and do not 
often act in such a way as to hamper the police 
and the courts in the apprehension of criminals 
and the dispensation of justice. 

There is a reaction from crime news in Amer- 
ican papers and it is‘a healthy sign. 


FOR HAPPIER LIVING 


HE congestion in the down town sections of 

the larger cities of this continent, that has 
turned civilized people into swarms éf jostling 
flies, is likely to be relieved by the developments 
of the next generation. 

Already in American cities the tendency is for 
the larger department’stores to establish branch- 
es in the outskirts of the bigger cities. Sears- 
Roebuck pioneered with this innovation, but de- 
partment stores with a purely local sales inter- 
est have also branched out to the outskirts of 
large cities, where there is plenty of space for 
parking, where land can be bought cheaply and 
where shopping can be done in comfort. 

Factories, too, are showing a tendency to de- 
centralize. Henry Ford is giving powerful lead- 
ership to the movement to abandon huge concen- 
trated manufacturing enterprises in favor of 
small plants tied in with the interests of local 
communities. Mr. Ford has always been the 
prime exponent of mass production methods but 
he recognizes today the social error.of industrial 
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payer pays through the nose for it, 
» * + e “ 
U.: 8. Secretary of the Treasury Morgenthau 
explanation 


tions we have not seen answered yet. 
. - * 


This sudden rush of British admirals to Can- 
ada, which is to be followed by the mysterious 
visit of Sir Maurice Hankey, is pretty obvious 
“big navy” propaganda. Shareholders of muni- 
tions companies must be rubbing their hands 


Zé 


expectantly. : 


Post-Scripts 


5) ie philatelic editor of the New York 
Herald-Tribune tells the story of an early 
Canadian stamp that bore the likeness of a 
“commoner” and that brought about the resigna- 
tion of the postmaster general of New Bruns- 
wick: In 1859 New Brunswick planned a new 
issue of stamps. Charles Connell, postmaster 
general, got bids on the stamps from a New York 
firm’and, at their request, left the design of the 
five cent stamps to their artist. When the proofs 
arrived, he found that his own picture appeared 
on it. He made some protest but apparently not 
very vigorously and as there was little time to 
complete the issue the stamps were engraved 
and printed as planned. 

Of course, when the news of the new five cent 
stamp came out there was a great pother about 
it in the newspapers. Eventually, Connell had to 
resign although he was later elected to the House 
of Commons. The stamp was never officially 
placed in use although a few passed around by 
Connell to his friends were used and are now 
much sought after by collectors. « 
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ee trade in diamonds has developed 

since foreign exchange restrictions in many 
countries made the transfer of private funds 
practically impossible. r 

Many wealthy Jews have left Germany to take 
up residence in other countries. A few have come 
to Canada to live. One of. these revealed to a 
Canadian friend that he got his money out of 
Germany by means of diamonds. He converted 
his German holdings into cash and bought diam- 
onds. He sold the diamonds in London for ster- 
ling and bought American funds with the ster- 
ling. It was not difficult to convert the American. 
funds into Canadian money: ° 

The transaction was expensive. The effect of 
the activity in diamonds has not been to narrow 
the spread between buying and selling prices. 
Diamonds-have gone up in value in the countries 
with rigid foreign exchange control schemes and 
have declined in countries where the diamonds 
are being unloaded. 

The fleeing capital is reduced by at least 25 
per cent in the sweating process. But that is 
better than the alternative, which is to have the 
capital entirely locked up and possibly exting- 
uished in time through inflation or confiscation. 


oo TIMES, of London, has been carrying 
numerous letters from readers, discussing 
the modern use of English. There are two com- 
plaints that many readers apparently wish to 
air., One is the, use of adjectives as no 
other, the use of nouns as adjectives. *Of the 
latter abuse there are cited such frequently 
heard expressions as “mammoth display;” 
“luxury liner;” “mystery man.” 

But there are other points of criticism. The 
over-working of “far-flung” ‘since Kipling 
wrote the recessional; the use of “tragic,” 
“dramatic” “criminal” for events that are not 
really tragic, dramatic or criminal at all. 

One of the writers to the Times fell into his 

own trap. He spoke of the use of certain 
expressions as “criminal” and another corres- 
pondent wanted to know “whether the liability 
he implies exists at common law or is, the 
creation of statute, and whether the offense of 
which he. complains is punishable on summary 
conviction, or only upon indictment.” 
* A further iar amusing error is made by 
a correspondent who blames it all on the head- 
line writers who are forced to find short words 
to take the place of long ones. And as an 
example he cites “mammoth” which is frequently 
used as an adjective in the sense of “gigantic.” 
Spelled out on the typewriter “mammoth” is not 
as long as “gigantic.” But newspaper headlines 
are not set up on a typewriter. 

They are set up in type.’ Bach letter varies in 
width and the letter “m” is: wider than the letter 
“{." “Mammoth” is - actually longer than 
“gigantic” as we can’ prove: 

MAMMOTH 
GIGANTIC 

Perhaps all of these indignant correspondents 

forget that each generation rewrites the English 
to its own taste. And that is what gives 
it its flavor. 
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the action that will have to be taken. 
For eventually, greater economy 
must come.” 

The above paragraphs strike at the 
root of our troubles. Let Govern- 
ments take heed if they wish to 
survive. ae : 


Mr. Stevens Should Withdraw 
Brockville Recorder-Times 

It is reported from Ottawa that 
when the Stevens commission re- 
assembles, Liberals serving upon it 
will refuse to serve under the chair- 
manship of Mr. Stevens and demand 
that some person less inclined to 
prejudge the conclusions of the com- 
mission shall take his place. 

Very properly, we think, The Fi- 
nancial Post! joins in this demand 
and says that “how Mr. Stevens can 
possibly continue as chairman of the 
Royal Commission on Price Spreads 
and Mass Buying is hard. for any 
fair-minded person to understand.” 

It seems quite clear that Mr. 
Stevens’s unauthorized publication of 
the booklet, with its distribution 
among various influential news- 
papers on both sides of the border, 
was a political blunder of consider- 
able magnitude which will prove 
embarrassing to some of his asso- 
ciates. It is more important, how- 
ever, that the shortsighted publica- 
tion of this booklet, the withdrawal 
of which has caused it to be given 
much greater attention possibly than 
it deserves, has visibly affected the 
usefulness of the Royal Commission, 
leading to a demand that Mr. Stevens 
should withdraw from its chairman- 
ship before its hearings are resumed. 
The work before the commission is 
too important to have it made the 
“laughing stock” in which The Fi- 
nancial Post pictures it. 


Other People’s Views 


Rousing an Old Bogey? 

Le Devoir, Montreal 
The campaign for Dominion aid 
to a bigger British navy has recom- 
menced. Canadians will do well to 
follow its progress in the newspapers 
and in the public speeches. It inter- 
ests us a great deal. Do not let us 
suppose that the economic crisis will 
be any obstacle to its development. 
But in-this matter past experience 
should be of some benefit to us. 
Let us be heedful of it, and be on 
our. guard. 


The Stevens Pamphlet 

Saint John Telegraph-Journal 

Certainly the procedure followed 
in the distribution of this document 
is quite unusual. It must be re- 
membered that it deals with evi- 
dence taken before a committee of 
the House of Commons which was 
continued as a Royal Commission 
during the life of the last parliament. 
Consequently, the investigation is 
unfinished. In Canada, at least, it has 
not been the practice to comment on 
evidence taken before such a body 
until the findings of the investiga- 
tion have been definitely reached 
and disclosed. 


Why Bother? 
Northwestern Miller 
The grain and flour trades of Can- 
ada are at a loss to understand the 


Sayings of the Week | surpl 


“We must become a warlike nation.”—Benito 
Mussolini, 
* ¢ ¢& : 
“Iam pessimistic of the future of this air age.” 
—Stanley Baldwin. 
- = ” 
“A Scottish accent is an enormous advantage 
to a speaker.”—Lord Ponsonby. 
* + * 


“I wonder what industry is second 
to the relief business hes anklin P. Adams. 
2. 


congestion and urges a return to craftsmanship pre; 


in factories located sufficiently far outthat work- 
ers can make themselves in part self-supporting 
on the land. . 
tralization of industry and of the busi- 
ness sections of large cities means happier living. 


MILLIONS FROM PANAMA CANAL; 
NOTHING FROM OURS 

HE two daily newspapers published in 

Panama got out special editions to celebrate 
the twentieth anniversary of the opening of the 
Panama Canal on August 15 last. In one of them 
we read that since the canal was opened to the 
commerce of the world a total of 80,122 vessels 
have passed through. The United States govern- 
ment has collected $339,287,000 in tolls. 
Throughout its history the canal has earned 
a substantial sum in addition to operating. ex- 
penses, equivalent to somewhere between ‘two 
and three per cent on the capital invested by the 
United States government in it. 

Canada, however, continues to operate its 


“We are more easily moved by emotion than 
we are by logic and while most of us are honest, 
all men are liars,”—Aler M. Miller, director of 
advertising, Chrysler Corp. of Canada. 


Marketing Conference at Olds and 
he added: 

“That picture persists in coming 
before my eyes. It haunts me and 
yet it stimulates me. We have the 
brains in this world to solve this 
problem and constantly and in in- 

force these brains are at- 
tacking it. It will be overcome. We 
see evidence of progress in this di- 
rection in every country.” 

Mr. Law’s philosophy is sound. 
Conjure it up in the darkest mo- 
ae and it will help in biting the 

et. 


No Bending of Knee 
Forbes 


A well-known New York banke 
died recently. Newspapers printed 
eulogies of him. This writer wrote 
here a brief comment to the effect 
that, because of his own experiences 
and -first-hand knowledge of the 
banker’s real self he could not join 
the paean of laudation. Now comes 
a sequel illustrating how certain 


>) ment meet with frequent changes. 
' The resources of our organization 
for securing authoritative infor- 
mation upon investment subjects 

are available to any of.our clients. 


Inquiries may be made to our 
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A. E. AMES & CO. 
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~“THe BOND MARKET” 


Upon request we shall - 
be glad to mail you a 
copy of our September 
Bond Letter with invest- 
ment recommendations. 


MCLEOD, YOUNG, WEIR « Co, 
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Telephone: Elgin 0161 
Ottawa London 

Queen 878 Metcalf 1465 


Hamilton 


Regent 0010 


Montreal 


INVESTMENT 
SECURITIES 


Ww 
W. C. PITFIELD & COMPANY 


LIMITED 
235 ST. JAMES STREET WEST 
MONTREAL 


TORONTO 
OTTAWA 
QUEBEC 
SAINT JOHN 
FREDERICTON 
HALIFAX 
VANCOUVER 
LONDON, ENG. 


monied interests imagine they can/|s 


punish and perhaps browbeat any 
publication daring to be other than 
obsequious. : 

The banker’s firm brought out an 
issue of securities the other . For 
years this publication carried the ad- 
vertising of such flotations. But a 
member of the banking firm quite 
frankly informed Forbes that, be- 
cause of its reference to their de- 
ceased: partner, this publication need 
expect. no: more business from them. 

Many people complain that the 
press is subservient to capital and 
capitalists, especially that powerful 
bankers are able to muzzle many 
publications. The truth is that few, 
if any, publications of standing and 
responsibility kow-tow to high fi- 
nance, big business, or any other 
interest. ; 

The incident here related would 
suggest, however, that a certain spe- 
cies of bankers are not above trying 
to ” any publication which 
dares to be critical, outspoken, un- 
afraid. Forbes is entirely unrepent- 
ant, entirely uncowed. Neither its 
recommendation nor criticism, 
neither its speech nor silence, can be 
either bought by giving it business 
or by withholding business. 

—- 
A Useless Publication 


mate paper under the postal rules 
the nearer eve to obey. - 
th 


HUMAN NATURE 


No man can be expected to give greater 
attention to other people's business than 
to his own—the other man’s business must 
be of secondary consideration. Through 
a Trust Company an Estate receives the 
thoughtful management which only experi- 
ence and specialization can ensure. 


MONTREAL TRUST COMPANY 
Head Office . . . «+ « Montreal 
Western Offices: 

WINNIPEG — EDMONTON — VANCOUVER 
Toronto Office, 61 Yonge St. 


Established in 1889 by the Late J. P. Langley, F.C.A. 


J. P. LANGLEY & CO. 
C. P. ROBERTS, C.A. 
Chartered Accountants 
McKINNON BUILDING ~ TORONTO, ONT. 
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Basic raw materials 
for many Canadian 
Industries. 
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MONTREAL TORONTO HAMILTON WINNIPEG VANCOUVER 


oe x 

Up the Years id 
with 

CANADA’S 


SHIPPING 


Behind the launching of 


~ Hemtifot noth 


1866 


ip for Canada’ 
ioe sank cole gular las 
been Capital secured 


issue 
stocks and other securities. 
has been 
such 
financing from the 
Dominion’s earliest 


days, engraving and 


ments to facilitate the de+ 

velopment of the Country’s 

great waterways transporta- 

tion ee 

Whatever need for en- 

graved securities, this Com- 
is equipped to 


provide expert crafts- . 


manship and 


British American Bank Note 
" Company, Limited 


Howaap W. Priiow, Pres.; Cuas. G. Cowan, Vice-Pres. and Man. Dir.; 


G. Hanotp Burtanp, Sec.-Treas. 
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that many salaried employees are 
still in the same position as they 
were at the depth of the depression. 
Industrial insurance has, however, 
received a considerable stimulus 
from the greater factory employ- 
ment. 
o & w 
Record Car 

AR loadings during 1934 have 

been well above 1933 loadings 
each week and, for the majority of 
the time, above 1932 loadings; but 
the total of 48,220 cars for the week 
ended Aug. 25 was the first to ex- 
ceed the 1931 total which, for this 
week, was 47,495. These were the 
heaviest loadings so far in 1934, and 
the — aan ane sone a 
peak at 78.65 as against the previous 
high of 77.45 in April. 

Heavy loadings of grain in the 
western division were an important 
factor; the increase being 3,939 cars 
over the previous week. Coal also 
increased by 252 cars in the western 
division, ore by 148 cars, merchan- 
dise by 104 cars and/ miscellaneous 
by 188 cars and the total of 19,103 
cats was up 4,555 cars. The eastern 
division showed a décrease of 163 
cars, grain, coal, pulp and paper and 
miscellaneous being lighter than for 
the previous week. 

om o 


Food Prices Rising 

HE decline in employment 

which was recorded at August 1 
from the beginning of the previous 
month was chiefly due to a con- 
siderable reduction in the number 
of persons’ employe< in highway 
construction, mostly relief workers. 
As far as manufacturing was con- 
cerned, lower activity in textile and 
iron and steel factories was more 
than offset by seasonal improve- 
ment in plants manufacturing food- 
stuffs, particularly canning and 
preserving operations. 

Small packs of many fruits and 
vegetables combined with lower 
carryovers are likely to result in 
some increase in prices of canned 
goods this winter, according to Can- 
adian Grocer, Toronto. Other food- 
stuffs are already showing .an up- 
ward tendency in price; domestic 
produce such as flour and fresh 
fruits being short, while N.R.A. op- 
erations in the United States have 
increased quotations for Californian 
dried and canned fruits. 
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Sees Autumn Expansion 
URVEYING business activity in 
‘Canada during the second and 

third quarters of the year, the cur- 
rent issue of the .Royal Bank 
monthly letter predicts an autumn 
expansion of more than seasonal 
Proportions unless there is an ad- 
verse turn in foreign affairs which 
would depress business in all parts 
of the world. Lack of any marked 
activity in the durable goods indus- 
tries is seen as the only black spot 
in the current Canadian situation, 
the letter stating as follows: 
“Business activity in Canada dur- 
ing the second and third quarters of 
has maintained a level well 
above that achieved in 1933. In spite 
of the drought which has wrought 
widespread havoc in the West, and 
dn spite of the continued inactivity 
in the durable goods industries that 
is responsible for the unemploy- 
ment in the cities, there is strength 
and stability in the trend toward 
recovery. Higher prices for wheat, 
heavy production of newsprint, ex- 
Ports of lumber to Great Britain 
Breatly in excess of the record ex- 
Ports of last year, electrical energy 
8enerated in record volume, and @ 
steady improvement in, the’ finan- 
cial situation as indicated by gthe 
Continued advance in the prices of 
bonds, constitute important features 
in the Canadian business scene.” 
s cm ” 


Confusion in U. 8. A. 
URTHER confusion is being ex- 
Perienced in the United States as 
Proposals and plans for combatting 
the drought crisis, the decline in 
business activity, labor troubles and 
the unsettled exchange situation 
are aired. Without attempting to 
judge the merit of these schemes it 
1s Certain that the situation is such 
that business remains afraid to move 
sharply either up or down. “Drift- 
ing’ probably describes United 

ites business at the present time 
8s judged by activity—or rather lack 
of it~in stock and commodity ex- 

ges throughout the country: 
Failure to reach any agreement 


\ 


tion, buil and rail 
vanieantinn and cardia reptrted 
heightened.activity. Employment in 
all of these industries, except com- 
munications, was in greater volume 
than a year ago. 


* Gain in Maritimes 

Activity increased in the Maritime 
Provinces, Quebec and British Co- 
lumbia, but there were reductions in 
personnel in Ontario and the Prairie 
Provinces. The decline in Ontario 
was chiefly accounted for by a con- 
siderable reduction in the number 
employed in highway construction. 
Employment .in all five economic 
areas was in greater volume than at 
August 1, 1933. ‘ 

Employment increased in five of 
the eight cities for which separate 


Paes 
Bet ite. 


Large Awards in August, 1934 


Montreal, P.Q,, * 
Monctori, N. 
vers, 


tabulations are made. Quebec, Ot-| Port Arthur Ont extn, to 
tawa, Hamilton, Winnipeg and Van- Bur 


couver reported improvement; in 
Windsor and adjacent border cities 


there was little general change,| 6; 


while in Montreal and Toronto cur- 
tailment was indicated. 


Survey By Cities 


Survey of employment in the lead- 
ing cities and in the Maritimes, in 
which none is located, follows: 

Maritimes—The index at 101.3 was 
eight points higher than a.year ago. 
Improvement from July 1 was noted 
in iron and steel plants, coal mining 
and construction. Fish preserving, 
textile and pulp and paper factories 
were slacker. 

Montreal—Building, leather, food 
and musical instrument factories 
registered improvement, but textile, 
clay, stone, glass and iron and steel 
plants showed reduced activity and 
there were also declines in shipping 
and trade. 

Quebec — Improvement was re- 
ported from July 1 with manufao- 
turing, transportation, construction 
and services advan wee | 

Toronto—There was’a falling 
largely seasonal, chiefly in manufac- 
turing and retail trade. .Wholesale 
trade and construction showed im- 
provement. 

Ottawa—Employment in. Ottawa 
advanced, chief gain being in con- 
struction. 'Trade and manufacturing 
showed a slowing-down. 

Hamilton — Increases in food 
manufacturing more than offset 
losses in textile and iron and steel 
plants. Fluctuations in other indus- 
tries were slight, 

Windsor—Little general change 
noted. Automobile and iron and 
steel works reduced their staffs 
while other factories were busier. 

Winnipeg—‘Increased staffs were 
indicated by a good gain in con- 
struction and smaller gains in other 
industries except transportation and 
manufacturing, which remained 
about the same as at July 1. 

Vancouver—Manufacturing, trans- 
portation, construction, services and 
trade showed improvement, that in 
factory employment being mainly 
in the food industries. 


lion persons from being involved in 
the greatest textile strike in history 
was a blow to the JS. federal ad- 
ministration. Those members of the 
daily press which have been antag- 
onistic to the N.R.A, and the Roose- 
velt rule found in the failure an ex- 
cellent chance to berate the govern- 
ment and predict its early fall. 


Coal Exports Prospect 
OSSIBILITY of increased export 
of coal and ee — Pe 

States is seen as a e en- 
actment df the United States Trade 
Agreements act which has 

the countervailing duties on both of 
these commiodities. Both coal and 
coke now enter the United States 
free, a fact which may restore to 
Canadian producers a market that 
twelve years ago had a volume of 
1,000,000 tons annually. - Most of the 
coal going to the United States is 
from the British Columbia and Al- 
berta mines. 

Prior to 1922, bituminous coal en- 
tered the United States free from 
Canada, the annual total being about 
1,000,000 tons... The United States 
tariff act of 1922 placed a duty of 50 
cents a ton on bituminous coal and 
exports to around 400,000 
tons. In 1930, a duty of 75 cents a 
ton was imposed and since then 
somewhat less than 175,000 tons have 


Which would prevent nearly a mil- been exported annually. 


Government, Municipal 
and Corporation Bonds 
List of offerings, or current 


quotations on any issues, fur-. 
nished promptly on request. 


Royal Securities Corporation 


Limited 


244 St. James Street 
MONTREAL 


330 Bay Street 
TORONTO 2 


Offices throughout Canada; algo in New York and London. 


Accountants Will Hear 


Address on Central Bank 

An address by Dr. W. C. Clark, 
Deputy Minister of Finance, on “The 
Bank of Canada” will feature the 
annual banquet of Dominion 
Association of Chartered Account- 
ants on September 7. The annual 


Cen 
convention of the association is be- 
Halifax 


ing held in Montreal, September 4 
to 7. Meetings of the executive and 
subsidiary councils will occupy the 
first two days of the convention, 
general sessions being planned. for 
Sept. 6 and 7. 

The president’s address and re- 
ports-of the constituent societies and 
Dominion , association committees 


following day addresses at the gen- 
eral sessions will begiven by Alfred® 
B. Shepard, Toronto, H. L. H. Hill. 
London, Eng., J. Gray Mundie, Win- 
nipeg and A.' J. Foster, Vancouver. 


2,669,765 Ibs. in July, 1933. 


Wabasso Cotton Co. 
Meeting Purely Formal 
From Our Correspondent 
MONTREAL; — Wabasso Cotton 
Co.'s annual general meeting was 
of a routine character. The follow- 
ing were elected directors: R. N. 
Ball, K.C., Woodstock, Ont.; Wm. I 
Gear, Montreal, Que.; Wm. Harty, 
Kingston, Ont.; Hugh MacKay, K.C., 
Montreal, Que.; Jas. W. Pyke, Mont- 
real, Que.; C. R. Whitehead, Three 


pn Pome oe 21) .. $ 3351000 8 2,171'000 
a7 (eee ys 2920808 § 2,923,648 
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C.N.R. gross earn. (Aug. 21) .. $ 
Business Conditions— 

Weekly index D.B.S. (Aug. 25) 

Business failures (No.) (Aug. 18) 


Business Conditions— 
‘Finan cial Post index (July)°.. 
re 
C.P.R. net e 
C.N.R. net reven 
Iron and Steel (July)— 
Pig iron (tons) . 
Stee! ingot prod., (tons) .... 
Automobiles (Number)— 
Passen, : 


Car: 
i sales* (July) «+e 
t (July) ereee 


208,238 
212,845 


mrnings (July) ....% 41,511,481 $ 
ue (July) .... 8 688.445 $ 

37,306 

64.013 


45,341 
11,114 
41,107 
3,085 
5.477 


3,219,086 


Bank Debits at the Clearing House Centres 
of Canada — 
July, 1933 


22,819,701 

5,492,554 

14,663,791 

42,976,046 

865,123,828 

45,049,292 

5,907,506 

916,080,626 

8,117,677 

6,997,674 
42,999 

450.878 

28,689,195 

4,982,309 

8,441,616 

3,911,278 

1,158, 167,088 
19,897 

1,423,675 ,318 

2,882,689 

Sem 

3,437,012 

2'288,73) 

5.158.708 

1:514.749 

45,072,036 

9,214, 15 

831,694,680 

999,173,963 

4,770,425 

217,790,494 

23.397-315 

Total, B.C. ..... 141,066,008 145,918,134 

Grand total .... 2,767,400,278 3,527,824,087 


Rivers, Que., and W. J. Whitehead, 
Three Rivers, Que. 

At a subsequent meeting, C. R. 
Whitehead was elected ent; 
Jas. W. Pyke, vice-president, and 
W. J. Whitehead, Three Rivers, 

director. 


1933 
1,218,599 


1934 
1,442,808 
so pense $ Sahoo, 
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1,368.3 $ 0,565,804 $ 6,229,521 
anaes 5,066,986 $ $2,158,515 


157,827 36,210 
31,008 397,502 130,464 


49,220 
78,198 


14.500 
26,287 


30,095 
38,181. 


ie 


4,574 
5,322 


Fe 


180,403 13, 
Sa78.500 $ 85,881,100 $ 55,063,800 
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Wheat flour exports (July) .- 
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6,600,671 — 6,242,386 
ares 2,961,629 3,057,427 
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variety 
of acts tending to foster local in- 
dustries and tariffs designed to pre 
tect locally-manufactured prod 
er reductions in tariffs with a view 
to permitting imports of machinery 
and raw materials for the use of 
national industries. Systems of 
et ine permitted home- 
products, particularly food 
stuffs, to replace goods formerly 
imported. 
Little Government Spending 
“Government control of economic 
life under the plans described above 
has included certain positive aspects, 
such as highway and other public 
construction, development of elec- 
tric services and ‘diversification of 
industry, but in the majn it has been 
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this difficulty by lifting some of the 
restrictions on foreign exchange. 


B. V. D. Co. Formed 


With Stewart Interests 
Merging of the Canadian inter- 
ests of the B.V.D. Co., Inc., origina- 
tor of the B.V.D. trademark and 
large manufacturer of underwear, 
pyjamas and. other garments, and 
the D. H. Stewart Co., makers of 
shirts and importers of hosiery, etc., 
was recently announced, The name 
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BARCLAYS BANK (CANADA) 


MONTREAL TORONTO 
214 ST. JAMES STREET 60 KING STREET WEST 


INTERNATIONAL INGTO 
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Electrizally Operated 
“The paper does the work” . 


Invaluable to Financia! Institutions, Stockbrokers and Mercan- 
tile Interests -equiring eccurate correspondence time records. 


INTERNATIONAL BUSINESS MACHINES 
COMPANY TORONTO 9 LIMITED 
: Telephone: LLoydbroek 3151 


oe ee, Ecorse tenet the peaciens 3: Si eve ae 
Limited, headquarters being company en personnel. 
Montreal. ' of the former D. H. Stewart Co. will 
D: H. Stewart, founder of the Can-| form the nucleus of the expanded 
adian company bearing his name, is organization. + 


HE BENEFITS contributed to the Canadian 
inddstrial scene by Courtaulds (Canada) 


Limited can be aptly likened to the dropping of a stone 
into still waters. A splash, and the surface breaks into a series 

- of. ever-widehing, ever-increasing ripples circling out from 
the source, adding momentum each to the other as they grow. 
So, does Courtaulds (Canada) Limited contribute endlessly to Can- 
ada's industries. In the mines, in the forests, in the quarries of Canada; 


COURTAULDS 


C 


To Canadian. Industry 


in the power industry, the chemical 
industry, the machinery industry, in 
our transportation systems, the effect 
of Courtaulds activity In manufoc- 
ture and in expansion construction 
programs is amply and profitably 
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Floorares of Comte eo odo | {elt Ukewise do thousands upen 


* approximately 6 


’ 


Paid in salaries and weges in © 
1933—$1 ,500,000. 


Numberof 


operation of new onit 1450. 
Over $100 paid for 


“ 1933. 


Over 9000 individual electric 


thousands of: Canadian workers 

Rayon is one of. the important 
commercial developments of recent 
years. It is our only 100% Canadian 
_ textile, To date rayon has done 
) much for Canada industrially and 
commercially and in the future it 
will do even more, 


50 
new unit 


being utilized. 
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| JOHN COTTON’S 


Considers Tobacco 


thout any Federal warrant 


in-council approving 

board to be created 

Dominion Marketing Act 

one or two additional facts 
hitherto made public. This 

ard will regulate and control the 
of the tree fruit crop of 

British Columbia (not of the 

ane 
and will have its head- 

at Kelowna. A provisional 
composed of George A. Bar- 


| ELY LIMITED 
a " ~ Clothier & Furnisher 


Three stores in Toronto 


TOBACCOS 


W. P. TUTTLE 
Who recently joined the executive 
staff of Cockfield, Brown & Co., 
Montreal. Mr. Tuttle was president 
of Ronalds Advertising for ten years 
and more recently was in business 
for himself as advertising counsel. 


Penticton and Orrise W. Hembling, 
Oyama, has been appointed to ad- 
minister the scheme pro tem. 


Elect Permanent Board 

As soon as possible the growers in 
the area will elect. a, permanent 
board to handle the 1934 crop. The 
decision to place this scheme in 
operation without requiring a vote 
of the growers, is modified in the 
order-in-council by a-provisi6n that 
a vote must be taken before March 
31, 1935, to decide if the scheme is to 
continue to function. The percent- 
age of support necessary will be de- 
termined later on by Hon. Robert 
Weir. 

The purpose of this tree fruit 
board, as previously reported, is to 
bring about a 100 per cent pool 
among the growers and thus pre- 
vent the usual rush to market and a 
consequent break in prices. It is 
specifically stated in the order-in- 
council that the new board “will not 
discriminate against any present es- 
tablished: marketing agency which 
complies with the rules and regula- 
tions laid down.” 

The seCond scheme approved by 
the Dominion Board creates a local 
board to handle the export trade in 
apples and pears. 

Pears included 

Previous announcements did not 
include pears. This board is com- 
posed of L. F. Burrows, Ottawa, 
chairman; Manning Ells,.Port Wil- 
liams, and V. B. Leonard, Clarence, 
both in’ Nova Scotia; P. W. Hodgetts, 
Toronto, and O. W. Hembling, 
Oyama, B.C. All exporters will be 
required to take out a license and 
the intention is to prevent the ship- 
ping of early varieties, such as 
wealthies, duchess, etc., to the Brit- 
ish market. The British growers 
produce more than enough early 
apples to meet domestic needs and 
Canadian competition has created 
great-. resentment, .imperilling the 
valuable market for winter varieties. 


Newsprint Value Up 

The value:.of newsprint. exports 
from Canada in~July was nearly 
one million dollars higher than in 
the same month of last year, ac- 
cording to the on Bureau of 
Statistics. The value for July was 
$7,263,463 as compared with $6,281,- 
525 in July, 1933. 


Public Utility Earnings 


ing system with unwanted cash, 


Seat Caen Saes a6 porcine 


in part, as follows: 
‘ “During the summer season the 


Great Britain and the United States, 
although in the latter try the 
U. S. government bond market has 
been inclined to be sluggish and re- 
actionary during the past six weeks. 

“Ordinarily, developing strength 
in the bond market that follows the 
collapse of a speculative boom or a 
financial crisis is based upon the 
preference for bonds that develops 
and reinvestnitnt of funds derived 
from liquidation of loans and un- 
freezing of collateral, together with 
the surplus income from production. 
This factor has been an influence in 
raising bond prices, but even more 
important from an _ investment 
standpoint was the suspension of the 
gold standard in Great Britain, Can- 
ada and the United States. So long 
as the Volume of credit in leading 
countries, up to say, September, 1931, 
was determined by the availability 
of gold reserves, support for the 
bond market rose largely from the 
reinvestment of proceeds of liquid- 
ated commercial and security loans. 
The suspension of the gold standard, 
however, permitted the creation of 
immense additional banking re- 
serves bearing no relation to changes 
in the gold supply and this new fin- 
ancial- policy has greatly enlarged 
bond purchases. 


Reasons For Rise 


“Furthermore the passing of the 
period of financial crisis and especi- 
ally of the conditions that caused 
currency hoarding in the United 
States has relieved banks and other 
financial institutions of the neces- 
sity of holding large amounts of 
cash. Actually in the United States, 
bank cash hasbeen increasing faster 
than it could be employed in busi- 
ness and up to the present time 
banks have had to turn to high-grade 


bonds for investment of their. funds, | . 


This has been an additional element 
of support in the bond market. 
“The basic reasons, from a finan- 
cial staridpoint, for the widespread 
strength in ‘high-grade bond prices 
have been therefore: (a) The rein- 
vestment of the proceeds of liquid- 
ated loans; (b) The increase in cash 
reserves arising from the suspension 
of the gold standard; (c) The speeial 
suitability of high-grade bonds as a 
medium of investment in fhe ab- 
sence of alternative outlets. 2 
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term prospect of any radical change 
in the financial situation outlined 
above, which would induce any 
credit strain as a result of improv- 


been responsible for the rise in 
-grade bond prices bid fair to 


long-term bond market in 

is ‘susceptible to serious financial 
disturbance in other countries and 
any temporary impairment of fin- 


have its reactions here. - Further- 


Stresses Danger of Fixed 
tes 


VANCOUVER.—In its determina- 
tion to maintain a ve” 


more the constant lowering of in-| tty. 


terest returns from highest-grade 
bonds necessarily lessens their at- 
tractiveness and, in the long run, 
tends to emphasize securitjes yield- 
ing a more liberal return. 

“Moreover, while it remains true 
that the easy money policy has 
brought into existence a tremendous 
potential buying capacity for bonds, 
there is always the possibility that 
ap um on Canadian funds and 
the level of prices may induce 
selling by United States holders. As 
long as U. S. monetary policy is sub- 
ject to future change the United 
States holder would hardly be in- 
clined to sell and reinvest the pro- 
ceeds in his domestic obligations, and 
recently even a premium of three 
per cent on Canadian funds in the 
United States did not bring substan- 
tial selling from that country wher 
Canadian bonds are highly regard 
as a ‘hedge’ against prevailing un- 
certainties.” 


Enters Investment Field 


J. W. Jones, former B. C. Minister 
of Finance, in association with Hugh 
Allan, has” khought the Victoria 
branch of Robb, Robertson & Birch, 
Vancouver stock and bond dealers. 
The acquired business will be oper- 
ated by a new firm, J. W. Jones, 
Ltd. \ 

Mr. Jones has spent 25 years in 
public life, 17 of them in the B. C. 
Legislature. Mr. Allan has been 
manager at Victoria for Robb, Rob- 
ertson & Birch, and started his busi- 


ecsee yeas : BMainone Columbia 
‘0 eir ture,” Mr. 
MacMillan, “impose elie 
tions upon the freedom of the indus- 
try, restrictions which. become seri- 
ous handicaps. when they are de- 
signed without knowledge of or re- 
ference to effects upon rising 
costs to the point where sales are 
impossible in outside markets, Some 
of these restrictions are stumpage 
rates and timber taxation relatively 
too high in relation to sale price of 
lumber, various. other forms of -tax- 
ation, wage and hour ‘regulations, 
compensation levies, all of which 
are babed upon sound principles of 
humanity, but the total of which is 
reaching the point where the pur- 
poses of humanitarian legislation 
may be defeated by forcing out of 
employment persons who would 
otherwise be employed. 

“High taxes and high standards of 
social legislation may. be imposed 
on industries which, 
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National 
\ Cerporation 

Builders of Passenger Cars — 
Freight Cars — Street Cars — Air 

and Industrial Cars of al 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts — 
* Steel Pressings — Forgings— Drop 
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HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 
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EARNSCLIFEE 
LINEN BONO 


. The alert business man of ‘to-day chooses his sta- 
tionery with care and discretion, knowing the value 
of prestige and personality in his letter heads. The 
choice of EARNSCLIFFE LINEN BOND as a letter 
paper guarantees those advantages. Dignified in 
appearance and obviously of high quality, it lends 
prestige to any business: its high grade rag-content, 
giving it a durability'beyond ordinary requirements, 
makes it particularly suitable for letter heads, Notes, 
Drafts, Insurance Policies and other important docu- 
ments. Ask your printer about “Earnscliffe.” 
; Made in white and 8 business-like colours. 
ROLLAND PAPER CO. LIMITED 
High Grade Paper Makers since 1882 — Montreal. 


Jamsica Public Service Ltd. protected by 

26 George Macbeth, who has been as-| !0s9 of employment may follow, but 
sociated in the business with Mr,.|When such loads are imposed upon 
Allan at Victoria, will continue with |" export industry, a point is soon 
J. W. Jones Ltd. reached beyond which every addi- 
tion to the load raises costs to a 
level where sales are lost and un- 


Canadian Bonds Advance Steadily empoyment follows.” 


“In two important respects the 

527| Canadian financial situation differs 
from that in the United States. 
Credit policy in Canada has not been 

184,369 | directed toward gorging our bank- 


until the latter pa 
. Cotton product 
extended from 25,00 


Gross in $478,245 
at least 30,000,000 acr« 


Net 189,856 


Surplus after chgs. ... $125,672 
Mexico Tramways 
July— 1934 1 


Gross earn. .. 
Oper. exps. 
& deprec. ... 265,657 


Net earn. .... 149,193 
Seven Mos. Ended 

July 31— 
1,446,977 


Gross earn. .. 
Oper. exps. 
& deprec. ..- 1,859,378 
$412,401 


for benefit pay: 


~\ Re eer Tet 
List Vacant N. B. Farms 
A list of all vacant farms in the 
province is being made through the 
Marketing Board of New Brunswick. 
In the fall, when the municipali- 
ties a with oe provincial gov- 
178,782 319,404 « }ernment, the question. as to whether 
= — the municipalities wish to place set- 
$521,838 109,437 tlers on vacant farms under the re« 
- | the Federal dae t in fond will 
e en will | | 
Mexican Light & 1555 "Decrease be taken up. 
°7,666 


$ 
216,464 223,610 


288,451 
764,841 * 


1,656,944 


increase was the failure 
ternational Wheat Adv 
mittee to reach accord 
quotas and on plans to Li! 
tion. ‘This amount is ex: 
sufficient to meet domes 
ments and provide a desi: 
over. For the first time 
the United States will bx 
wheat markets next 


2 $1.00 


_ | New Line - JOHN COTTON’S “ CUT CAKE” antes 
; , OUNCE Net earn. 229,925 
oa 3 TIN  45¢. Seven Mos. Ended 
, July 31— 
: Gross earn. .. 4,875,780 


Oper. exps. 
& deprec. ... 3,133,961 
Net earn. .... 1,741,819 
*Increase. 


255,802 


Spend on Parks 

Expenditures covering more than 
cpa a million dollars on Western. Can- 
In their rise to the highest levels in 25 years, prices for Canadian gov-|ada’s national parks are announced 
ernment bonds have advanced without important interruptions, as shown|from Ottawa. With individual 
in the above chart by A. E. Ames & Co. Although United States bond |amounts ranging from - $2,000 to 
prices have had major interruptions in their upward trend, this has not | $175,000, the list embraces projects 
been communicated to Canadian bonds. This is taken to indicate an \in practically all of Canada’s west- 

inherently firm foundation for the Canadian improvement. ern park playgrounds. 


' NEW YORK HOTEL 
p The 
* DELMONICO, 
exceptionally 
well-located for 
“both business and social 
interests ... An unex- 
celled residence for the 
day, week or month. 
‘Single Rooms from $4 per day 
Double Rooms from $6 per day 
Sultes from $8 per day 
DELMONICO RESTAURANT 
INTERNATIONALLY FAMOUS 


| DELMONICO 
Park Avenue at 59th 
NEW YORK 


_ UNDER RELIANCE DIRECTION 


5,251,496 


3,344,767 


1,908,729 


Position é6f Chartered Banks of Canada as of July 31, 1934, Shown by Monthly Returns to Minister 
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FARM PROGRAMME. 


DUE FOR CHANGE 


ho of Ke Com- 
, oiities Baffle New i 
Dealers 


BUY FROM CANADA 


Not Only Feed But New 
Stock May be Needed 
from Dominion 


DR. GAINES T. CARTINHOUR 
= New York University 

NEW YORK.—The United States 
has become ty-conscious 
because it is quite apparent thatthe 
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Fleliece 


combined effects of the drought and} 


AAA. acreage restrictions are going 
to affect practically everybody this 
winter. President Roosevelt would 
like to keep foodstuff prices down 


- pecause they are a potent political 


factor. Continuous shifts in view- 
point, so characteristic of the A.A.A. 


to date, have brought aout serious tim 


maladjustments, both within agri- 
culture itself and in its relations to 
industry. The agricultural control 
policy has certainly reached a criti- 
cal period and must be substantially 


Millions of dollars are expected to 
be spent for Canadian hay, oats and 
other fodders. Because of the short- 
age of fodder crops coupled with 
activities of speculators in these 
commodities, the Dominion’s action 
to license exports Was necessary, but 
well-informed economists beli 
that this will not seriously interf 
with substantial shipments to the 
United States at good prices. These 
exports would doubtless be much 
higher if Canada’s hay and clover 
crop was anywhere near the aver- 
age. Both countries will be forced 
to adopt measures to conserve cattle 
feed. 

Hay at $24 

The first shipment on record of 
hay sent from Mexico to the United 
States arrived in Kansas City the 
other day and sold for $24. A $5 per 
ton duty was paid. 

If A.A.A. limitations are continued 
too long, a season will come when 
they will cause a serious scarcity of 


farm products. This supposition is} jp, 
not far-fetched, considering that all 


through the drought area and 
through most of the Middle West 
there is a deficiency of sub-soil 
moisture this season. 

The A.A.A.. crop control pro- 
gramme for 1935 must undergo radi- 
cal changes. Official announcement 
hes been made that contractual re- 
lations with farmers will be con- 
tinued and..that acreage limitations 
will be maintained i some ba 
tions. Expansion corn and f 
crops is believed inevitable. The 


current corn crop for a cur 
tailment in plan 'betw o 
and 30 per cent ‘the programme 


is expected to require a.15 to 20 per 
cent reduction in acreage. A.A.A. 
officials take the view that a larger 
_ cut would be unwise because heavy 
feed supplies from the 1935 harvest 
would encourage an increase in 
livestock numbers. Direct: control 
over livestock production next year 
may be suspended but kept regu- 
lated indirectly by close supervision 
of the feed supply, according to re- 
ports, If this plan is adopted, it is 
not expected to be announced offi- 
cally until the latter part of Sep- 
tember. Cotton production is likely 
to be extended from 25,000,000 acres 
to at least 30,000,000 acres. 
More Wheat 
The 1935 A.A.A. plan to permit a 5 
per cent incréase in wheat acreage 
planted this year by farmers quali- 
fying for benefit payments -will 
mean a crop of between 750,000,000 
and 800,000,000 bushels, under nor- 
mal conditions. Acfeage planted 
next year is set for about 62,000,000 
in comparison with 59,000,000 this 
year and normal of about 65,800,000. 
One reason, among others, for this 
increase was the failure of the In- 
ternational Wheat Advisory Com- 
mittee to reach accord on’ export 
quotas and on plans to limit produc- 
tion. This amount is expected to be 
sufficient to meet domestic require- 
ments and provide a desirable carry- 
over. For the first time since 1890 
the United States wil] be out of the 
world wheat markets next year, but 
AAA. officials believe there will be 
little difficulty in regaining foreign 
Markets “as soon as conditions 
Warrant.” . 
There are four reasons why the 
AAA. must lift planting restric- 
tions. In the first place, the drought 
made heavy inroads on supplies. 
Second, there have been reports of 
unrest among farmers and such 
action might make them more will- 
ing to co-operate, particularly if the 
t payments are at the same 
rate on the increased acreage. Third, 
carry-overs are equiva- 
a. ess than normal. Fourth, 
Political opposition would. develop 
because ot iower supplies and high 
Prices. Fifth, damage to some of next 
year’s crops, particularly wheat, is 
on predicted in view of drought 
es. 
Getting Nowhere 
The A.A.A. has tried acreage re- 
striction, benefit payments, and pro- 
control, and to date the re+ 
sults which have been secured do 
not prove anything. The first of 
three is particular 


commander-in-chief of the Chrysler 
armies on the sector for 
eleven years. And if you cast a 
backward glance at these eleven 
years; if you realize that Walter 
P. Chrysler was virtually unknown 
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on Role of Tariff in Nation Building 


motive engineer may produce some- 
thing new and think that he has 
done a wonderful job. But until 
the ‘public accept it, it isn’t good 
en 


eleven years ago; that De Soto was 


merely the name of an explorer; 
that Dodge was the family business 
of two brothers in Detroit who had 
probably seen Mr. Chrysler’s name 
only in the automotive trade jour- 
nals; that. Plymouth was still but the 
name of a rock on which the pil- 
grim;Fathers stepped in order that 
a famous strain of chickens might 
get a suitable name, you will re- 
alize that Mr. Mansfield has been 
in on a lot of automobile history. 
Mr. Mansfield’s connection with 
transportation goes back more than 
eleven years, as we see. 
Born on Cattle Ranch 
But about that cow punching bus- 
ess. That was the accident of 
birth. Mr. Mansfield was born on 
a western cattle ranch, owned by 
his father. He rode the range, act- 
ing as governess to pesky steers. A 
frequent visitor was Gustavus Swift, 
whose last name at least you have 
probably heard mentioned in con- 
nection. with the packing business. 
“If you ever want a job send me 
a letter” Mr. Swift said to young 
Mansfield. Came the day when 
Mansfield did want to get a job in 
the big city. He wrote to Mr. Swift 
and was hired as cattle buy®r. 
This took him around the country 


fand-<he met a great many different 
One of them was the man} 


people. 
he came-to know as “Billy” Durant, 
but who is known to the world as 
W. C.-Durant, one of the most color- 
ful figures in the history of both 
the automobile industry and the 
New York stock market. But when 
Mr. Mansfield .knew. him first, 
Durant -was - making. carriages ‘up 
in Flint, Michigan. Automobiles 
were of the future. 
Seller of Wagons 

One day Mansfield and Swift part- 
ed company for reasons undisclosed. 
Mansfield wired Durant and Durant 
said “come.” So the ex-cowpuncher 
turned from food to transportation. 
This was nearly forty years ago. 
He started out by selling wagons 
and he has been selling four-wheel- 
ed vehicles ever since. 

He was with Durant when Durant, 
Dort and others organized the Dort 


| Motor Car Company, which made a 


deal with the Gray Carriage Com- 
pany at Chatham for the manufac- 
ture of Gray-Dort cars in Canada. 
One week of every month Mr. Mans- 
field spent in Chatham. It wasn’t 
difficult, then, for him to settle 
down in Canada after the war when 
Jules Bache and Walter P. Chrysler 
and some of their friends bought 
the Maxwell-Chalmers factories 
from the bank, which had taken 
them over for non-payment of a 
debt, and discovering that they had 
acquired a factory in Canada along 
with the rest of the assets, asked 
Mr. Mansfield to go to Walkerville 
and take charge. 
Salesman and Executive 

No mechanic, no engineer, Mr. 
Mansfield is primarily a salesman. 
He asserts that he doesn’t know any- 
thing except automobiles, wherein 
he .underestimates himself as we 
shall see when we come to his views 
on some of the industrial problems 
of today in Canada. , 

He is much more than a salesman; 
a capable business administrator 
who has never failed to show an 
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velopment, tools and dies, machin- 
ery and rearrangement of produc- 
tion facilities. Would the public 
accept the cars? Mr, Chrysler 
thought the public would. ~ He was 
right. What did that prove? Simply 


the loyalty of the’ Chrysler organi- 
zation to their chief. The company 
has néver had any. labor troubles 
because Mr. Mansfield considers 
that it is one of his important func- 
tions ‘as head of the company to see 
that the workers are treated.as part- 
ners. It is outside his power-to iron 
out the seasonal fluctuations in the 
industry and he cannot ride the 
whirlwind of ‘depression and direct 


jority of industrial adopt 
toward the labor element in their 
capital-management-labor partner- 
ship {just the same attitude as 
Chrysler’s head. 

Most industrial employers are 
striving earnestly for the largest 
possible measure of social justice. 
“I see no objections to minimum 
wages,” says Mr. Mansfield.. “And 
I am not unfavorable to the prin- 


erty. Most people 
that both of those‘things go 
We have seen in 
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—Sketched from life by Evan Macdonald: 
JOHN D. MANSFIELD 
President, Chrysler Corporation of Canada 


there they have experimented in 
the . economic and social fields 


United States or any other English 
speaking country and it may be dis- 
astrous in Europe. 


Seek Middle Ground - 
“There is ee innate common 


sense in. English-speaking 
peoples. It will help them find 


it will work 
together. They will bring about 
solutions of our social problems, step 
by step, over a considerable period 
of time. Isn’t this better than re- 


pleyment. There are, of course, 
many types of unemployment. So 
there is not~one solution, one 
remedy, but many that must be 


employer or group of employers. 


International Action 
“Most of the forces are interna- 
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| Ontario Civic 


Default 
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-Gravest in All Canada. 


Ce 


of Ontario. Today no section in 
Canada has a more serious munici- 


from their evidence of indebtedness— 


They would either be de- 
stroyed or seek more profitable 
fields of operation. A slower de- 
molition of the tariff wall would 
bring about the same destruction. 
With this destruction the country 


“It is the development of industry 
that has made the relatively high 


standards of living which exist 
possibility. +43 


their ‘debentures — by investors 


veniences. These securities attained 
a great degree of popularity. To 
such an extent was this the case that 
those having large or small savings 
found them a convenient and safe 
form of investment—private citizens 
in and beyond municipality it- 
self; benefit and other co- 
operative savings societies; churches 
and colleges for pension and endow- 
ment funds; other municipalities for 
their sinking funds and for pension 
funds established for their employ- 
ees; governments and commissions, 
such as the Workmen’s Compensa- 

official 


the| tion Board; executors, 


“Canada should seek to develop 


more and more the hi 
table gher and more 


“I am for a scientifically construct- 
ed tariff. By that I mean a tariff 


Leisure| which will result in the maximum 
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more constructive tariff put into 
operation. 
Motor Centre of Empire 
“Canada has a wonderful oppor- 
tunity in the automobile industry 
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depositors and the holders of savings 
certificates, and-many others. 
Their popularity secured for them 
an even wider distribution than the 
bonds of the province itself—all as 
a Yesult of the fine credit record 
established over a long period of 


years. 
Picture Has Changed | 

Has this picture changed in recent 
years? We must regretfully but 
frankly admit that it has. During 
the past four years much has taken 
place to shake the investors’ confi- 
dence. Ontario municipal securities 


and school buildings and equipment, 
esulting in taxes which could not 
‘met. aa 
2. Failure to reduce expenditures 
in proportion with falling revenue) 
3. Failure to balance the years ~ 
budgets, and a refusal to face the 
facts and to levy for deficits. 
4. Too easy and too generous 


banking credits. 

. 5. Refusal.to recognize the 
principle that a municipality 
strictly limit its expenditures 
year to the actual revenue of 


year. 
6. Failure to apply efficient 
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ployment. 
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*-9. Failure on the part of councils © 


and officials to honorably . 
strenuously cope with the affairs of 
the-municipality when the first signs: 
of difficulty made their appearance, 
It is believed that if there had bee 
more zeal and desire to maintain the 
integrity, credit and soundness of the 
municipality, rather than seeking an 
easy way out, there would have been 
fewer defaults. : = aa 
Consequences of Default “ 


There is at this time, when di a 


with the subjéct of maintenance of 
public credit, merit in pointing out 


;| what has been experienced in those ~~ 


pality must be closely analyzed. 

No less than forty municipalities 
within this province have admitted 
that they cannot meet their obliga- 


total default of $96,640,819. 

‘ 19.1 Per Cent in Default 
The total of all municipal securi 

ties issued in Ontario is approxi 

mately $504,750,000, so that the vol 

ume in default is no less than 19. 

per cent, The loss and suffering 

investors, 
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municipalities which have 


been “~ 


obliged to seek relief. The morale of 


their citizens has been adversely af- 
fected; mercantile business has un« 
duly declined; bankers have t 
more careful of their credit to cuss 
tomers; those who have loaned 
moneys on mortgages have been 
more insistent upon prompt payee 
ment; it has been difficult, if not im« 
possible, to obtain new moneys for 
erection of homes; values of real 
estate have declined; new businesses” 
or industries could not be at! 


These conditions gre only natu a 3 


because the corporate municipi 
and its administration reflect to 
very large degree the sum total 


all that is contained in that municis a5 


pality. : Pa 
These things are mentioned af 
emphasized to suggest that befor 


any municipality acknowledges dé«" ss 
feat—which means not merely fh , 


administration .but its. ci 
should do everything in its. po 
and make every sacrifice, to mail 
tain an unblemished credit positic 
Damaged Credit 
There is not a municipality, in 
province but will require,, at some 
time or other, capi moneys & 
carry out certain mote or less iz 
portant undertakings. It may be ex= 
tension of electric light or. wat 
plant; it may be the erection of 
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public or high school; it may be a 


extension of sewers; it may be: 


some | portant improvements to sid 
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SMALL OAT CROP 


other products. 
its continuance. Cattle 


@eclaréed for the quarter ending 29th Sep- 
courage 
which have had to be fed for mar- 


_| tember, 1934, being at the rate of ten per 
- gent per annum, and that the same will be 
payable at the Head Office of the Bank and 
_ ts Branches on and after Monday, the Ist 


HE Russian wheat situation is|in the season. 


not yet very clear. Some small The embargo rests upon an amen 


ment to the Customs Act passed 
1931 which reads: 


Gay of October, 1934, to shareholders of 


Pecord of the 20th September, 1934. 
By Order of the Board. 
DUDLEY DAWSON, - 
General Manager. 
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Canada Northern Power 


Cerperation, Limited 


CANADA 


| Brelerred POWER COMPANY 
No. 59 LIMITED 


and 

scale if the country was to have any 
considerable quantities to spare. Re- 
ports of internal scarcity of grain, 
and of reluctance of peasants to 
part with their crops to the ern- 
ment collection agency continue to 
an extent that suggests that all Rus- 
sian grain is urgently needed at 
home. The fact that under such 
conditions any wheat at all is ship- 
ped out suggests anxiety on the part 
of the Government either to estab- 
lish credits abroad even if only 
limited in extent and at consider- 
able trouble, or else a desire to 
maintain some sort of footing in 
the wheat export trade which might 
= useful in international negotia- 

ons. 

It is to be expected. that what- 
ever wheat Russia spares this. year 
will be Durum wheat, which would 
be shipped to Italy to take advan- 
tage of the high prices prevailing 
for - macaroni wheats this year, 
which would be more profitable 
than shipping hard bread wheat to 
the British market. Unless Italy is 
able to Obtain Durums from Russia 
the macaroni industry of the former 
country will be short of its usual 
requirements, although conceivably 
it might resort to the use of hard 
bread wheat from Canada for the 
manufacture of macaroni. With the 
United States drawing on Canada’s 
limited supplies of Durum there 
will not be enough left for Italy’s 


prospective needs. 
er & a 


Exchange Fluctuations 

8 Nave tendency of the British 

pound to decline in terms both 
of gold currencies'and the Canadian 
dollar must be regarded as an in- 
fluence somewhat adverse to the 
price of wheat. Great Britain forms 
such a large part of the interna- 
tional wheat market that there is 
always a tendency for wheat prices 
to remain steady in sterling values 
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"2|THE B. GREENING WIRE 


Canada Permanent 
Mortgage Corporation 


Quarterly Dividend 


Notice is hereby given that a 


Dividend of TWO PER CENT for 


the current quarter, being at the 


' Pate of 


EIGHT PER CENT PER ANNUM 


on the paid-up Capital Stock of the 


Corporation, has been declared, 

and that the same will be payable 

MONDAY, THE FIRST DAY OF 
OCTOBER 


‘next, to Shareholders of record at 


the close of business on the Fif- 
teenth day of September, 1934. 
_ By order of the Board. 
. WALTER F. WATKINS, 
Secretary 


: Toronto, August 22nd, 1934. 
 Siscoe Gold Mines Limited 


Dividend Notice No. 10 
pre. that a 


of OF ) 
@ bonus of two 
the issued 


of | Quarter 


COMPANY, LIMITED 


Preference Dividend No. 34 


NOTICE IS HEREBY GIVEN that 
a quarterly dividend of one and 
three-q per cent. on the Pre- 
ferred Shares of the gene has 
been declared ble ber ist, 
1934, to shareholders of record Sep- 
tember 15th, 1934. 
F. J. MAW, 


Hamilton, Ont., August 29, 1934." 


Imperial Tobacco Company 
of Canada, Limited 


* J 

¥ — Dividend — 

NOTICE IS HEREBY GIVE 
an Interim Dividend (No. 100) an 
and three-quarters per cent (1%%) on 
dinary Shares of the 
pany has been declared payable on 
Saturday, the 29th day of Be tember, 
1934 to sh ders of record,at the 
the 14th 


1934. 
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ation in corn and other feed grains 
tends to. shift the interest from 
wheat to such grains, while there is 
also talk of Government efforts in 
that country being used to prevent 
too large advances in the price of 
food as the result of this year’s 
drought. 

Such suggestions, which impair 
the possibility of any runaway mar- 
ket in wheat, tend to slow down 
buying in Chicago and also to ac- 
celerate the delivery, of wheat by 
farmers. 

As the season advances it is quite 
possible that the factors which are 
expected to correct the over supply 
of wheat during the current crop 
year will exercise a greater effect 
on the market. Chief of these will 
be the gradual reduction of the 
North American carryover. Then 
as harvest time in Australia ap- 
proaches the ‘small ‘production of 
wheat in that country this year may 
attract greater notice. It is true 
that conditions in the Argentine 
still seem reasonably good, but it 
will be beyond all expectations if 
the new crop approaches in size the 
extraordinary heavy crop of last 
year. 


as against fluctuations in the value 
of the pound, and this has been 
noticeable ever since the British 
pound first slipped from the gold 
standard. Then, of course, the vary- 
ing relation of the pound and the 
Canadian dollar has its effect in 
recording the international price in 
terms of Canadian currency. ~ 

Exchange fluctuations and espe- 
cially the prospect of any consider- 
able variations in the near future 
always have a tendency to hamper 
dealings in wheat, as also other 
branches of international trade, in- 
creasing as they do the possibilities 
of loss by traders, and increasing 
reluctance to make forward com- 
mitments in commodities. 


Fraser Cos. Bondholders 
Accept Common Stock 


Holders of over $1,500,000 bonds in 
Fraser Companies Ltd., manufac- 
turer of pulp, paper and lumber in 
New Brunswick, have agreed to 
accept the company’s offer of com- 
mon shares in lieu of interest. 

This will involve the issuing of 
over 7,500 shares, payable on the 
basis of five shares of common for 
interest on each $1,000 bond. 


LIKELY TO CAUSE 
SHORTAGE OF SEED 


Sask. Farmers Being Told 
to Hold Good Seed 
for 1935 


From Our Own Correspondent 

REGINA. — Saskatchewan will 
more than likely face a-seed oat 
shortage next spring, according to 
present indications. Frost followed 
by heavy. rains before much of it 
was cut has left very little quality 
oats available for marketing or seed. 

Most of Saskatchewan oats come 
from the northern district which 
have been hit by severe frosts early 
this year. The situation is liable to 
be acute before seeding time next 
spring. The northeast section has 
one third less oat crop this year and 
the northwest, from where most of 
the seed comes, has been seriously 
affected by frost and rain. 


to help alleviate the situation. Over 
a number of years the oat crop has 
averaged 120,000,000 bushels in Sas- 
katchewan, but for the last two 
years it has been down below the 
80,000,000 mark with a great per- 
centage of it not fit for seed this 
year. 

In connection with wheat many 
paradoxes have presented them- 
selves. Along the Soo Line which 
expected a yield of about three or 
four bushels an acre, the yield has 
reached eight and niné bushels in- 
stead. In other districts where a 
greater yield was anticipated it has 
been less. Prospects in the north 
looked good until frost reduced the 
quality. 

Farmers have been making heavy 
deliveries considering the size of the 


crop. Sales while only normal for | prod 


an average-sized crop reveal how 
pressing the need of the farmer is 
for ready cash, In Indian Head dis- 
trict, for example, farmers have 
been selling heavily. They have 
been netting about 5 cents per 
bushel clear. A constant stream of 
trucks is carting’ grain from farms 
to elevators, 

The ‘Dominion entomological la- 
boratory is now conducting a survey 
of grasshopper infestation as it will 
affect the 1935 crop. Indications at 
present are that it will be less. Some 
districts may be heavily infested, but 
on the whole a less serious hopper 
situation will face Saskatchewan 


Total, all points, Aug. 24 
World Shipments, inel. flour, Aug. 28: 
North America 


otal, 
Visible Stocks: 


United States, Aur. 28 
Argentine, —_ BE vcdvodcacescbocoeese eveces f 
u 


Prairie 


Aug. 17 .. 
Cum, to Aug. 17 (3 weeks) 


TTPO HEHE RE ee @eeree 


Country deliveries, Aug. 31¢ 
load Ai 


Includes So. Russia. 


64,154,131 
135,204,498 
4,561,000 
3,494,000 
000 


2,200,000 
10,752,000 


114,752,000 


3,186,242 
11,291,417 
6,845,793 

000 


8,943 8,760 


‘000 
ug. 31% 12,442,000 7 1, 
Vicscblabie aises! 003,000 108,000 


Winnipeg Grain Prices 


Week te Sept. 4 


Open ~~ 
Aug. 20 week 


81% 
82% 
86% 


45% 
44% 


58% 
58 


. 
May COCR CAPR eee ee eee ere 


82% 
83% 


Ges she ey ay 
see ape if 


50% 
1.62% 

1.69 
Rye \ 
October eee Stee eeeeeane 60 — 
December eooeeearariserce . me 
; js 


é i 
Gi 


beef cattle for which no feed is avail-|, 


able. . 
Amount of Imports Uncertain 


The extent to which feed grain|- 


will be imported by ‘the United 
States is not yet clear, although pro- 
vision has been made that such 
grain may be imported duty free 
when going through relief agencies 
direct to farmers, Harvest is yet 
to take place of the very small corn 
crop which is expected to cause a 
scarcity of feed grains, and there 


the country, 

Actual deficiency of supplies, 
therefore, so far as grain is concern- 
ed, is months ahead, while the hay 
shortage, because of deficiency of 
grass growth this year will be 
mainly felt between now and 


Quebec Timber Limits 
Sold to Montreal Firm 

From Our Own Correspondent 

MONTREAL. — Maritime Operat- 
ing Corp., Montreal, has purchased 
the lease on 524 square miles of 
Crown timber limits sold by public 
auction by the Provincial Depart- 
ment of Lands and Forests. e 
price paid was $150 a mile, plus the 
regular stumpage dues and ground 
rent. 

Sale of the lease on the property, 
formerly the holdings of the bank- 
rupt St. Lawrence Pulp and Lumber 
Corp. and the bankrupt Bonaven- 
ture Pulp and Paper Co., was made 
with the province that the buyers 
pledge themselves to operate a mill 
before November 15, 1935, said mill 
to have a capacity of 100 tons of 
Cee PO paper or a cellulose 


u 
It is understood that the Maritime 
Operating Corp. is controlled by the 
same interests which recently pur- 
P.Q. These interest, though never 
officially admitted, are said to be 
closely identified with Canadian 
Celanese Corp., manufacturers of 
celanese or synthetic silk from ace- 
tate yarns. 


R. K. Beairsto Promoted 
by the Dominion Bank 


manager of the 


bank. 

Mr. Béairsto, who is a native of 
Winnipeg, joined the Dominion Bank 
in 1901 and has served at a number 
of the bank’s branches in 


Saskatoon, manager at Calgary 
1911, and in 1920 succeeded the late 
. L. Patton as manager of the Win- 
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‘RELIANCE 


“GRAIN COMPANY LIMITED 
Operators Country Elevators 


and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 
~ B10 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 

Branch Offices: Toronto and Vancouver 


age, the Administration estimates it 
is necessary to remove 11,000,000 cat- 
tle as soon as possible. To accom- 
plish this goal, however, monthly 


purchases will have to be increased Owners an d 
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N. M. PATERSON & COMPANY LD. 
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One Terminal Elevator in Winnipeg 
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ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—CAPACITY 5,750,000 BUS. 
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Ottawa Power 

I am looking around for a fairly 
r tive investment and have 
under consideration the preferred 
stock of Ottawa Light, Heat & 
Power Co. I understand this com- 
pany is well regarded, but before 
ing any commitment would 

like to have a report from you. 


Ottawa Light, Heat & Power Co.’s 
erred stock is well regarded. 
Over a period of many years the 
company has established a consistent 
ing power; its obligations, such 
as bond interest and preferred divi- 
dends, have been covered by a com- 
fortable margin. Last year the com- 
pany earned $15.50 a share on its 
erred stock, compared with 
$19.34 a share in previous year. 
This decline is largely due to an in- 
in the depreciation allowance 
from $135,000 to $165,000. If the de- 
jation charge had been main- 
tained at the previous level, earn- 
ings on the preferred stock would 
not have shown such a relatively 
large drop. Operations of this com- 
pany are on a stabilized basis, there 
being little change reported from 
year to year in respect to output, 
number of customers, etc. 


Alexandra Apts. 

Will you give me any recent in- 
formation you have on Alexandra 
Apartments of which I hold a first 
mortgage bond? . 


Alexandra Apartments earned bond 

interest 1.28 times in 1933 we are in- 
formed. The sinking fund for the 
apartment has not been fully main- 
tained throughout the. depression but 
bond interest has been paid regu- 
larly. Up to last year, the sinking 
fund had reduced ‘the original 
amount of bonds outstanding from 
$350,000 to $284,000. This building 
was rebuilt some time before the de- 
pression so that it was able to 
establish an earning power before 
hard times came along. As a result, 
it is in a considerably better posi- 
tion than a number of other real 
estate properties. 


Edmonton Bonds 
I would like to have some infor- 
mation on the position of the city 
of Edmonton as I hold a bond of 
the city. . 


There has never been any hint of 
default or compromise on city of 
Edmonton bonds. However, taxpay- 
ers of the city recently threatened 
to strike against paying taxes unless 
the rate of assessment is lowered 
from 64 to 50 mills on the dollar. The 
city had a total tax levy of $4,136,- 
032 in 1933, of which $1,066,694 was 
not collected during.the year. De- 
denture debt totals $31,535,559, sink- 
ing fund $9,582,012 and other liabili- 
ties $2,485,542. 

Last year the city had to meet 
large debt maturities, and depleted 
some of the better securities in its 
sinking fund in doing so. The area 
surrounding the city is prosperous 
and the northern Alberta crop prom- 
ises to be the best in western Can- 
tifa, Reports show the Edmonton 
area is particularly fortunate in this 
respect this year, and this naturally 
tends to help the city’s’ financial 
position. 


Canadian Hydro 

I have noted that the preferred 
stock of Canadian Hydro-Electric 
Corp. is selling at a fairly substan- 
tial discount. Can you let me know 
something about this company and 
if its earnings are cient to 
cover the dividends on the first 
preferred stock? 


Canadian Hydro-Electric Corp. is 
Principally a holding company. for 
the Gatineau Power Co, The latter 
controls important power develop- 

ments on the Gatineau River and on 
the St. John River in New Bruns- 
wick. Altogether the company has 


developed approximately 600,000 h.p. | UP 


Except for a small amount of power 
Which is retailed, the company is 
primarily a wholesaler of power. Its 
Principal customers include Ontario 
Hydro, Canada Cement, Ottawa 
Electric, E. B. Eddy Co., Canadian 
International Paper, Fraser Compa- 
nies, etc. The revenue received by 
Canadian Hydro from Gatineau and 
other subsidiaries has been more 
in sufficient to cover dividend re- 
quirements on its first preferred 
stock. In 1931 the company reported 
earnings on its first preferred 
amounting to $18.44 a share; in 1932, 
$21.82; and in 1933, $19.78. It is un- 
that earnings during the 

Current year have been well main- 
' and no difficulty should be 
€xperienced by the company in cov- 
eting its dividend requirements. 
Teason why the stock of this 
ny is selling at a discount is 
ts close affiliation with the Inter- 
national Power and Paper organiza- 
tion. The latter has been experienc- 
- some difficulties owing to ad- 
erse business conditions and the 
rarely poor market for new- 


Burns & Co. 


a would like to know how Burns 
Co. is doing since reorganization. 
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How do Loblaw’s sales and earn- 
ings this year compare with 1933? 
Are there any new developments? 


‘Loblaws A and B shares earned 
$1.12 for the year ended May 31, 
1934, as against $1.18 in 1933. In both 
years, $1 a share was paid in divi- 
dends. Gross sales of the company 


in 1933, It is understood that last 
year’s improvement in sales is con- 
tinuing into the present fiscal year. 
The company operates 111 grocery 
stores in Ontario, including 25 mar- 
kets where meat and vegetables are 
also sold. At the present time, five 
new markets are under constrtc- 
tions as -well-as a cold storage ware- 
house to be used for holding meats, 
fruits, and vegetables. 


Mining Enquiries 


Mining questions and problems submitted by subscribers of The 


tions of Beatty ‘Bros would be 
appreciated. ; 


Beatty Bros. Ltd. manufacturers 
of farm and household equipment, of 
Fergus, Ontario, had an operating 
loss of $158,303 for the year ended 
Aug. 31, 1933. This was the first 
annual statement to show a loss 
since the company was incorporated 
21 years ago. After payment of 
dividend, there was a deficit for 
the year of $271,688. Surplus carried 
forward was $1,753,009 as against 
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last few years. How is this com- 
pany doing now? 


$2,011,166 for 1932, Dividends of $6] ni, 


on the first preferred and $7 on the 
second preferred stock have been 
paid regularly since the stock was 
issued but have not been earned in 
the last two fiscal years. Before 
that they were earned by a very 
large margin. This company is in 
a very strong liquid position with 


Financial Post 


will be answered by ietter and those of general interest will be published on 
this page. We cannot extend this service to non-subscribers, A three-cent stamp 
or stamped envelope must always be enclosed to cover the direct reply. Write 
genera] investment and insurance enquiries on sheets separate from mining 
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Smelter Gold 
I thave tried repeatedly to get 
information about Smelter Gold, 
and am now asking you if you can 
help me. 


The properties of Smelter Gold 
Mines were acquired from J. A. Mc- 
Rae. Smelter Gold Mines was first 
‘incorporated in’ Mareli, 1933, with 
an authorized capitalization of 5,000 
shares of no par value, This com- 
pany acquired a group of nine claims 
from Mr. McRae, known as the Smel- 
ter group, on Elk’s Island, God’s 
Lake, for a consideration of 1,080 
shares and $6,000 in cash. In June 
1933, this first company was taken 
over by a new company of the same 
name with an authorized capitaliza- 
tion of 5,000,000 shares of no par 
value, 1,850,000 shares being issued 
to the old Smelter Gold Mines for 
its properties and undertakirfgs. In 
addition, the new-company also ac- 
quired a further nine claims from 
Mr. McRae, known as the Galena 
group and adjoining the Smelter 
group. Mr. McRae received “750,000 
shares for this property. 

We are unable to say how many 
shares are at present held by 
Mr. J. A. McRae. 

Kirkland-Hudson Bay Gold Mines 
bought a block of stock in Smelter 
Gold Mines in September, 1933, and 
optioned a further block in order to 
provide finances for development. 
Early in 1934 Kirkland-Hudson Bay 
defaulted on its option when Smel- 
ter Gold refused to grant an exten- 
sion of time on a heavy cash pay- 
ment, The option was then taken 
byyan unnamed Toronto group, 
to have been closely associated 

th the company since its inception. 

nder the terms of the option, the 
new group are to take up the re- 
maining 1,750,000 treasury shares, 
one block at 30 cents a share and 
another block at $1. per share, net- 
ting the company’s treasury approxi- 
mately $700,000. 


Arcadia Gold 
I am anxious to get some specific 
information about Afcadia Gold 
Mines, Could you supply it? 


Arcadia Gold Minesjowns a géid 
Pp in the Porcupine area of 
Ontario. Early this year the com- 
pany assumed the property of the 
Triplex property in Porcupine 
and set aside 1,700,000 of its authoriz- 
ed capital of 5,000,000 shares for 
Triplex shareholders. The basis of 
transfer is one. Arcadia for two 
Triplex. In addition to this, 700,000 
shares were given in payment of 
bills accruing against Triplex. The 
remaining ‘2,600,000 were“teft in the 
treasury of Arcadia. 
‘In August of this year, the com- 
that arrangements 


said 


iries. No answers can be given by telephone or 


in the’ Cobalt area late in 1932 the 
company has been operating as a 
holding and exploration company 
with its interest centred in the de- 
velopment of its subsidiaries, the 
most important of which is the Ash- 
ley Gold Mining Corp., which start- 
avi production in npeoe 1932. In 
company Mining Corp. owns 
about 70 per ‘cent interest. Other 
subsidiaries include _Base Metals 
Mining Corp., Cobalt Reduction Co., 
Frontier (Lorrain) Mines, Lorrain 
Operating Co., Mincor Exploration 
and Development Co., McGill Gold 
Mines and Normetal Mining Corp. 
and Quemont Mining Corp. In addi- 
tion, the company owns interest in 
Lorrain Trout Lake Mines and Hud- 
son Bay Mining & Smelting Co, in 
which it owns 185,499 shares. 


In May of this year the company 
formed another subsidiary, the La- 
guna Gold Mines Ltd. to consolidate 
and rehabilitate the properties of the 
Manitoba Metals Co. and 
the Herb Lake C dated Mines, 
both of which are controlled by 
Mining Corp. At present the com- 
pany is deepening the shaft from the 


Feb. 28, 1934, the company showed a 
net profit of $342,908 as compared 
with $303,785 in 1933. After divi- 
dends there was a surplus for the 
year of $702 as against a deficit of 
$147,482 in 1933. It is understood 
that conditions for all canning com- 


‘| panies, Canadian Canners included, 


have shown material improvement 
Since 1932. Sales have been steadily 
higher and excessive inventories 
have been reduced. 


Western Steel 
Would like some information on 
Western Steel Products. Is there 
any chance of a reorganization? 


The National Trust Co. is acting 
as a receiver and manager for West- 
ern Steel Products... A report of de- 
velopment during the period of 
receivership from February 2, 1932, 
to December 31, 1933, showed that 
plants of the company at Montreal, 
Toronto, Winnipeg, Regina and 
Saskatoon, Calgary, Edmonton and 
Vancouver, had been kept in oper- 
ation. The volume of business ob- 
tained had declined sharply due to 
lack of building and construction. 

Net operating income for the 12 
months ended Jan. 31, 1933, amount- 
ed’ to $323,902 as compared with 
$144,456 for the eight months ended 
September 30, 1933. Expenses for the 
first named period amounted to 
$436,637 and interest on receiver’s 
loans to $26,946 which resulted in a 
net loss’ of $139,681. 

The receiver reported that new 
lines had been added including an 
agreement with Henry Hope Co. of 
England for the production of a 
special type of sash and other pro- 
ducts in Canada. Improvement in 


former 423-ft. level and conducting |sales~is anticipated from these pro- 


a diamond drilling programme. :Min- 
ing Corp., itself, paid its last divi- 
dend, a semi-annual distribution, of 
12% cents per share on December 
15, 1929. Up to this time the com- 
pany has paid $7,573,937 in dividends. 
There have been no dividends from 
Mining Corp. since. 

Ashley Gold Mining Corp., during 
the quarter ended June 30, 1934, 
milled 10,834 tons of ore averaging 
298 oz. gold per ton of which 17.9 
per cent-was from the surface sump 
and development bases. Since pro- 
duction started 66,224 tons of ore 
have been treated, with a gold con- 
tent of 28,620 oz. or an average of 
432 oz, per ton. ; 

As a result of depressed . base 
metal prices the company is, of 
course centring its interest on its 
gold properties, none of which have 


earnings, but income from invest- 
ments in base metal mines has been 
deferred owing to low prices. The 
company has no funded debt and a 
balance sheet as at December 31, 


ing companies of $62,183 at that date 
Its head office is‘at 350 Bay Street, 
Toronto, 


Castle Trethewey 
What is the present standing of 
Castle Trethewey Mines and pros- 
pects for 


Castle Trethewey Mines is an ex- 
ceptionally well managed silver 
property that was forced to shut 
down some three years ago when 
the severe drop in silver occurred. 
It is under the management of the 
McIntyre Porcupine Mines. The Fin- 
Post understands 


ducts. It is believed that the com- 
pany is in a position to take 
advantage of the improvement in 
general business conditions now be- 
ing reported. The receiver so far 
has not deemed it advisable to re- 
organize the company. 


Asbestos Corp. 

I would appreciate information 
on the Canadian Asbestos Co., 
which recently underwent a re- 
organization. Can you tell me 
whether or not the company is go- 
ing to pay interest on the income 
bonds this year? 

You mention in your letter Can- 


terest on the income bonds in the 


near future. , 

At the beginning of last June the 
company stated that operations dur- 
ing the first five months of 1934 had 
shown a loss, the amount of which, 
however, was only about half the 
amount of the loss experienced 
the corresponding period of 1933. 
that time it is expected that 
corner would be turned at the 
year and that each eceedin 
month should show a profi 
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Canadian 
ment and in the letters sent. 

The second notice sent out to the 
receiver stated that any stamps re- 
moved would have to be paid for 
whether they. were returned loose 
or not. It was explained that credit 
for such loose stamps could not be 
given as they had no value to the 
company when once removed from 
the collection. Just what advantage 
they would have to the collector 
when he removed them and added 
them ae own album was not 


- 


and hydro-electric business by en- 
tering a number of new fields, Sub- 
sidiary companies have been-formed 
to develop new lines for the mining, 
construction and other fields. While 
the revenue received from these ac- 
tivities has been small, we under- 
stand that the returns have been 
satisfactory and that over a period 
of time the money spent on this de- 
velopment work.should return a 
very satisfactory profit. 


Standard Fuel 
We would appreciate it, if you 
would let us have some informa- 
tion regarding the standing and 
near term prospects of the prefer- 
red stock of the Standard Fuel Co. 
For the year ended April 30, 1934, 


tions this year, though the volume 
of business available does not permit 
of substantial earnings. The trend 
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works, which experience in ‘this 
country has shown to be too expen- 


attractively Priced. vin e090 ae 
This issue also contains a review of Bond 


Chandler Pays Interest 
Due in 1933 and 1934 


Village of Chandler, Que. has 
been authorized by the 


sive for the returns possible, but/ Municipal Commission to pay in- 


rather the development of adequate 
water supplies for farm use, includ- 


-ing stock growing. 


Associated Breweries 
New Units Make 
From Our Own 


Canada, is 

president. 

Co., of Vancouver, in which 
ciated have an interest, is meeting 
with success. Widening of the act 
in Alberta and that contemplated in 
Saskatchewan, was inducing in- 
creased trade, he said. 


terest due from Jan. 1, 1933 to May 
1, 1934, inclusive, on bonds issued 
under by-laws eight and 31. 


‘ Passbook’ 


Further deposits —any 


amount—may be added as 
desired. 


Have you surplus funds 
that might be earning 4% 
—and be available on 10 
days’ notice? 


CaNana [Rust 


COMPANY 


Branches in Six 
Provinces 


London, Toronto, 
ieee Edmonton, V: t 
, Vancouver, 
Victoria. 


. WARNING! 
As the sales for this 1934 edition have been much heavier 


than anticipated, we urge you to send in your order, 
immediately, to avoid disappointment. 


THE FINANCIAL POST 


SURVEY OF 
CORPORATE 
SECURITIES 


1934 


The Financial Post SURVEY OF CORPORATE SECURITIES, 1934 Edition, 
covers over 1,500 corporations whose securities are in the hands of the public, 
including those listed on Canadian Stock and Curb Exchanges and many unlisted ~ 


securities. 


Among the various companies feviewed are:—Public Utilities, Banking, Rubber, 
Iron and Steel, Construction, Pulp and Paper, Textile, Real Estate, Oil Refining, 
Beverage, Investment Trusts, Milling, Foodstuffs, Merchandising, Transportation. 


“This ‘year, over 70 Trust and Loan Companies 
_ review. This is a new feature in the 1934 edition. 


This Book Gives— 


History of each company’, 

Names of all officers directors; 
Balance sheet and income and surplus account for 3 years; 
Price range of stock for past 4 years; 


Dividend rate, when and where payable 


are covered in the statistical 


ang s organization and development; 


Capital structure and funded debt; 


Funds in which bond interest is payable. 


304. Pages, 12”x9”. Price $2 
Send in Your Order Now. 


Fill in the Coupon Below and Mail It With Payment. 
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“ 481 University Ave. Toronto 2, Canada. 
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"MILLAR, MACDONALD & CO. 
_CHARTERED ACCOUNTANTS 


c SONS 
; ; Established 1895 


- , CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


E. RB. C. CLARKSON & SONS 
‘ Astherized Trustees and Receivers 
CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
TOBONTO . OTTAWA 
18 WELLINGTON STREET WEST *YoroNTo | 
CLARKSON, McDONALD, CURRIE & COMPANY 


MONTREAL and QUEBEC 
Chartered Accountants 


BE Busts. to pBob se 


ponement of principal payments for a 
a period of years, and possibly some; 163 
downward.adjustment in the interest; % 
rate. In those cases where default 
has occurred in both interest and 
principal, there will not only have 
to be a postponement of payment of 
principal, but reduction in the rate 
of interest. 

‘Even after adjustment, the credit 
of these municipalities will neces- 
sarily be affected, but those munici- 
palities which show the greatest 
amount of earnestness, efficiency 
and good faith in the administration 


LISTS $79,229,735 
_ ONTARIO DEFAULTS 
MUNICIPAL BONDS 


Thomas Bradshaw Shows 
Aggregate of Defaults 
at $96,640,819 


Complete list of municipal de- 
* faults in Ontario as given in the ad- 


- dent of the North American Life | of their affairs will rehabilitate 

_ Assurance Co., to the Ontario Muni- | their credit more quickly and once 
cipal Association last week, shows | again regain confidence. Their posi- 

- that $79,220,735 on Ontario munici- | tion is not hopeless by.any means, 
- pal debentures in the hands of in- | but their future depends almost en- 

|  vestors are in default. tirely upon the quality of service of 
oe Other municipal obligations in| the elected representatives and 
default total $17,411,064, making an | officials. 


Sent seer, saeisat os | TOOKE BROS. 
TRADING LOSS 
LESS .IN 1934 


| -@isclosed to the public by The Fi- 


nancial Post. . 

, The list given by Mr. Bradghaw is 
of public Report for Fiscal Year 
4,279,717 Indicates Progress in 


ce ei as follows: 
2,982,16 
Recovery 


From Our Own Correspondent 
4.259'874| MONTREAL.—Tooke Bros. Ltd. 
725.7122 |reports a smaller operating loss in 
931,426 |the year ended June 30, 1934, than 
33 oisecens was the case in the. preceding twelve 
2,877,932 |months, Further, W. K. Trower, in 
ee his report to the shareholders, points 
asonue out that the working capital posi- 
2,689,858 | tion of the company continues on a 
oliecs satisfactory basis while the outlook 
42.447 |{0r a further improvement in busi- 
1,770,353 | ness continues fair. 
ove ans In the past fiscal year the company 
4,013,035 experienced a trading loss of $22,- 
755,873 | 803, to which was added bond in- 
' jan terest of $14,913, making a total loss 
407,619 | Of $37,716. In the previous year the 
206,871 |trading loss totalled $139,216 and 
soe bond interest $15,975. 
"103" Book Loss Down 
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Richelieu, recently. 


‘end means to prevent he 
ee 


occurred am: 
2 im recent years 


, &. Pequegnat, assist 
toms of the Mutual L 


“‘gda, in addressing the 


convention at 
Mr 
ed the fact that if 

ean avoid a repet 
termination exper 

could disarm tt 

which can 
at the institution of life 

as now constituted. 


agency 


Capital Structare Ont of 


Speaking of the ma 
ments which remain to | 
a result of the depr 
Pequegnat pointed out 
the most perplexing 
which had to be faced 

tremendous 
have been invest 
of a contractual 
definite return 
if years which 
that which ca 
under changed 
is unquestional 
roblem which 


provinces 


obligations, 
bursements heavily exc 


municipalities whose wage! 


dents are unable to pay 
to meet the loa 


necessary t 
-est on its obligations 


plenty. 
“Corporations which 
heavily to increase their 
and now find 
meet even the actua 
operation, farmers wh 
to supply the worl 


times of 


ey 


who, on the siren 
and regular earnin 


iH 


seemed easy of performa 
every citizen of the land 
effect directly or indir« 
excessive interest burde 
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themselves unab!e 
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¢yon days of easy mon¢ 


Lower Taxes Need 


As a solution, Mr. Pequ 
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123,558 
Particulars of the income account 


for the past three years follow: 
Years Ended June 30 
1934 1933 
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803 139,216 110,791 
15,975 


16,008 
13,664 14,750 
168,855 141,549 
117,387. 258,936 
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Total 79,229 
*Principal only in default; others princ- 
Ee and interest. 

os tIn the case of those municipalities which 
show no debentures in the hands of the 
lic, default has been made in obliga- 
either to other municipalities or to 

or.commissions. 
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Working Capital Position 
1934 1933 

! 
40} 16 164 16 


1932 


$ 
823,976 
41,331 
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$ * $ ! 
Curr. assets - 637,161 673,910 6.2;Quebec Power . 


Curr, liabs. ...... 40,244 53,464 


Net work. cap. .. 587,917 620,446 782,645 
Liquid Position Better 

The company’s balance |sheet, 
dated June 30, 1934, shows a health- 
ier situation than existed at the same 
time a year ago. While the net 
working capital is somewhat lower, 
the liquid position is stronger with 
inventories reduced by more than 
$100,000 to $265,474, 

There is, little change in the value 
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= — ONTARIO CIVIC 
|. DEFAULT GRAVEST 
IN ALL CANADA 


(Continued from page 9) 
do should be done to maintain 
ee t priceless asset—good credit. 
ie Encouraging Default 
There have been references made 
from time to time which have 
= dency to encourage default by mu- 
_* nicipalities, in the expectation that 
-- it is an easy way to obtain financial 
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changed at $325,785. t 90. 308 oO 
Among the liabilities it is noted 43.2). ...)Crown “Oil J 23 «23 
i Bia aa ; 


Mutual Li 


Progress Report! 
Recent Convenj 
Successful Meeti 
Leaders Cluk 


| There do come times in the affairs of i) poate ae Pre Bl cosstl: L 
ate sae ins and men when it is abso- , 23° «2{ | | ..+f Do. (A) eos} 2b oe 
impossible for them to meet : ree ae "lee “« 

© ‘their engagements. That time, with | Domely. $225840, Comtal stack oun 3) 2 i potemer "Stet *:: sagen 


very few exceptions, comes only 
after a supreme effort has been —- se 


~- made, and supreme sacrifices have . 
Dominion Coal Co: 


- beeh undertaken, because, in the s 
Expects Active Season 


_ first place, there is the desire to 
honorably and faithfully meet that 
From Our Own Correspondent 
MONTREAL. -— Expectations are 


~ which they have undertaken, and in 

the second, to preserve their credit 
_- and their prestige. The same influ-| that operations at the mines of the 
_ ences should actuate those who are | Dominion Coal ‘Co, this winter will 
charged with the administration of| be exceptionally brisk. Tentative 
: plans call for a larger coal banking 
programme this winter. Last win- 
ter the company banked approxi- 
mately 324,000 tons of coal and 
this is now practically cleaned up, 
thus presaging a six-day week for 
the mines from now until the close 
of navigation in November. Usually 
the coal banks are not depleted un- 
til early November but this year 
the supply has been exhausted two 
months sooner. ; 


East Kootenay Power , 


Revenue Greater in July 
From Our Own Correspondent 
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Dividends Declared 
Present Amt. Date 


Annual this Date of 
rate payment payable record 


3c. Tic Sept. 1 Aug. 18 
Bs Tic Sept. 1 Aug. 18 
Blic Sept.15 Aug. 31 . where a t! 
127% Oct. 1 Sept. 5 vention representat 
25e 


; Oct. 1 Sept. 15 been concluded. 
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*- What about the future of those 
_- municipalities whose names are now 
in the default class? Those who have 
been assigned to assist them, 

_. through committees of supervisors, 
> have brought about much needed 
improvement in administration, es- 
tablished sound budgets, required 
that those budgets shall be lived up 
-to month by month, reduced taxa- 
tion, established a sound assessment 
“base, effected very much needed 

{) @conomies, improved collection of 
Tevenues, made substantial progress 

an liquidating long overdue. current 

ties, etc 


* The plight " which those munici- 
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1 Sept. 15 
Sept. 15 
Sept. 15 
Sept. 15 
Sept. 15 
Sept. 15 
Sept. 2 
Sept. 2 
Sept. 9 
Sept. 2 
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Sept. 15 
Sept. j5 
Sept. 2 
Sept. 20 
Oct. 31 
Sept. 12 
Sept. 15 
Aug. 2! 
Sept. 15 
Aug. 24 
Aug. 4 
Aug. 24 
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income of $136,- 
976 and net of $91,300. For 
the corresponding four 
period -of 1933 gross 
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Major Insurance Problems 


Mutual Life Official Sees Position of 
Emerging Soeee toee th 


of the first 
on me See a 


jite insurance 
tackle in the future is to devise ways 
and means to prevent heavy lapsa- 
tion which occurred among policy- 
holders in recent years, 

to A. E. Pequegnat, assistant general 
manager of the Mutual Life of Can- 
ada, in addressing the company’s 
agency convention at the Manoir 
Richelieu, recently. Mr. Pequegnat 
the fact that if life insur- 
ance can avoid a repetition of this 
peavy termination experience, “the 
business could disarm the most po- 
tent criticism which can be levelled 
at the institution of life insurance 
as now constituted.” 


Capital Structure Out of Gear 

Speaking of the many adjust- 
ments which remain to be made as 
a result of the depression, Mr. 
Pequegnat pointed out that one of 
the most perplexing situations 
which had to be faced was the fact 


that tremendous sums of capital} 


funds have been invested on the 
strength of a contractual promise to 
pay a definite return for a long 
period of years which is much in 
excess of that which capitel is able 
to earn under changed conditions. 

“This is unquestionably the most 


Life Insurance 


tity of contracts on which our high+ 
civilizati 


In general we must bring the cost 


of government into 
harmony with 
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serious problem which faces Can-| 43; 


ada at the present time,” said Mr. 
Pequegnat, “affecting as it does the 
Dominion itself with its own non- 
productive railroad system which 
carries a tremendous load of fixed 
obligations, provinces whose dis- 
bursements heavily exceed income, 
municipalities whose wageless resi- 
dents are unable to pay the taxes 
necessary to meet the load of inter- 
est on its obligations incurred in 
times of plenty. 

“Corporations which borrowed 
heavily to increase their productive 
capacity and now find it difficult 
to meet even the actual expenses 
of operation, farmers who in an ef- 
fort to supply the world’s demand 
for food at profitable prices mort- 
gaged their lands to add to their 
already expensive holdings, home- 
owners who, on the strength of ade- 
quate and regular earnings, borrow- 
ed the funds to build a home and 
now find themselves unable to meet 
the obligations which at one time 
seemed easy of performance; in fact 
every citizen of the land feels the 
effect directly or indirectly of an 
excessive interest burden on con- 
tractual obligations created in hal- 
cyon days of easy money.” 


ten point where it will be 
at harmony with the lowered in- 
come of present days. Relief of the 
excessive interest burden he urged, 
must be achieved without/unequit- 
able sacrifices “upon investors 
either private or institutional- and 
without seriously disturbing the 
ponfidence of investors in the sanc- 


Ui cic mei celaee: 


Fidelity & Guaranty 
Company 
TORONTO 


provides ample justification for the 
assurance that, even from the stand- 
point of return, life insurance will 
continue to yield favorable results 
when compared with investments 
offering similar security, and surely 
the importance of security should 
require but little argument in the 
face of recent experiences. 
“Undoubtedly there has never 
been a time when testimonials as to 
the intrinsic value of life insurance 


the hosts of those who have experi- 
enced its benefits will unquestion- 
ably play a large part in encourag- 
ing further sale.” 


Casualty Agents Meet . 


in Toronto, Oct. 18, 19 
Effect on insurance agents of en- 
actment of the proposed “in one in 
all” rule and a proposal to stiffen 
the Agents’ Qualification Law with 
a view to requiring all new appli- 


surance Agents Association. to be 


held October 18 and 19 in Toronto. | ;, 


Full agenda of the business ses- 
sions has not yet been drawn nor has 
the place of meeting in Toronto been 
set but these details are now being 
attended to, it is stated. 
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Insurance Inklings 


Sovereign Life Assurance Co. re- 
ports total new business written in 
July has exceeded last year’s figure 
by a substantial margin. 


Mutual Life Reports Gains 


Progress Reported at 
Recent Convention 


Successful Meeting of 
Leaders Club 


Members of the Leaders Club of 
The Mutual Life of Canada have re- 
turned to their homes from Murray 
Bay, Quebec, where a three-day con- 
vention of representatives has just 

concluded. 

In an address of welcome, the 


first six ae 1934 we 
assets e Com e 
from $132,500,000 fo $136,- 


In reviewing the bond situation he 
inted out the lower yield on oa" 


e 
the total 
creased 


J. T. BOURGEOIS 
Who has succeeded his tather, 7. P. 
Bourgeois, as provincial 
Quebes of the Capital Life Assur. 


Business Better 
For Northwestern 
In East. Canada 


A gain in premiums writfen and 
earned and a good reduction in 
losses is reported by the Northwest- 
ern Mutual Fire Association for the 
first six months business in Canada 
and the United States. Canadian ex- 
perience shows that premiums have 
been almost maintained and ex- 
penses and losses have remained 
about normal, The Financial Post 
learns. The company states that it is 
earning dividends in Canada and is 
well pleased with results. 

Although no figures for Canada 
are available, The Financial Post is 
informed that losses this year are 
running at about 40 per cent and ex- 
penses 33 per cent. Business in On- 
tario and Quebec has increased, 
while a slight reduction has been 
experienced in the Prairie Prov- 


inces. ’ 

Figures. for the company’s entire 
business show premiums written 
during the half-year amounted to 
$2,375,000 as compared with $2,030,- 
000 during the first half of last year, 
while net losses incurred were 
$53,000 lower at $768,000. An in- 
crease in assets ard net surplus is 
shown over a year ago. 


Insurance 
Problems 


Wawanesa-Central Man. 
Mutual 

Can you give me information 
concerning the position of the 
Wawanesa Mutual Insurance Co. 
and the Central Manufacturers 
Mutual? Are these companies 
safe? 


Wawanesa Mutual Insurance Co. 

in Canada by the 
federal insurance department and is 
one of the leading mutual fire and 
casualty companies in the Domin- 
ion. 

The company began originally in 
Manitoba and for a great number 
of years carried on a purely farm 
fire insurance business in Western 
Canada. A few years ago it ob- 
tained a federal license and ex- 
panded its operations considerably 
into Eastern Canada, embracing all 
types of fire and many lines of 
casualty risks. | 

As at the enti of 1933, the company 
showed ‘a surplus over ‘all liabilities 
of $568,000—a slightly higher figure 
than the corresponding item in the 
previous year, but considerably less 
than the figure of $968,000 shown at 
the end of 1929. 

This change is not unexpected in 
view of the very rapid expansion of 
the company in this period, and the 
evidence of its ability to operate 
profitably in this field should be 
available within the next year or 


two. 
Central Manufacturers’ Mutual 


.| Insurance Co. is one of the chief 


companies in what is known as the 


last | Lumbernian’s Mutual group under 


ident of the Company, Mr. R. O. 241 


McCulloch, pointed out that o ~ 
crease in the membership e 
Quarter Million and Century Clubs 
over the previous club year was 
¢. When commenting on the gen- 
eral situation Mr. McCulloch said: 
ting the past five years many 
the countries of the world have 
experienced social, economic or 
financial trouble. There have been 


and elsewhere; in fact the picture 
of world conditions is not a rosy 
, “a nst that, however, our ° 
tion in Canada has been a relatively 
happy one. No bank has closed its 


unctioned remarkably well, meet 
F claims 


without hesitation all 
-. upon them: ond certainly 
our Com qeneatans, 3 
eeandid record | been 
Itech view fn ntating thet chang 
n es 
for the better are noticeable in vari- 
ous directions. There is reduced un- 
gnployment; government statistics 
low a steady increase in our in- 
ternal and external trade and 
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risks is coneerned.. They do not_be- 
lieve, however, that the possible 
savings from self-insurance of casu- 
alty risks would be sufficient to war- 


Hydro-Electric Commission, E. T. 
Bigelow, who is sponsoring. 
move to have the fire risk of the 


schools is‘ that the risk is widely 
scattered, all the buildings, with few 
exceptions, are near the ‘same 
amount in value and there is prac- 
tically no risk from general confla- 
grations as schools are built on spa- 
cious grounds, never close together, 
and few in the business district ‘of 
the city. Further, moral hazards 
such as misrepresentation, dishon- 
esty and intentional carelessnes$ are 
practically non-existent.” 

Mr. Bigelow also points to the ex- 
perience with self-insurance of 
schools in cities of similar size in the 
Unjted States which is stated to be 
excellent. 
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the | Other department for the purpose of 
hazard. 


helping to reduce this 
The 2 there are literally 


rates could never get far out of line. 
If companies were able to do busi- 
ness with less overhead and on 
cheaper rates, they would be doing 
80, it was stated. 
Insurance Official Ridicules 
“Why doesn’t Mr. Hepburn go in- 
to the construction business instead 
of letting contracts to organized 
construction firms? He could there- 
by get his construction at cost and 
not permit anyone to profit by the 
work,” an insurance executive sug- 
gested when discussing the proposal 
of self-insurance for the Ontario 
Electric Commission with 
Financial Post. “It has become 
almost a crime,” he said, “to make a 
profit out of your business. Cot- 
porations are afraid to publish a 
statement which reveals that their 
has resulted in creating a 
surplus. It has always been my,con- 
ception that everyone is in business 
to make a profit—of course, I may 
be wrong. Why, even insurance 
companies are trying to do a little 


and! better than break even on their 


said: , 

“There are 5,000 children attend 
ing four schools within two blocks 
of the site.” 

The schools referred to are Dan- 
forth Technical, Eastern Commerce, 
Wilkinson and Earl Grey. 


While admitting that misrepresent- 
ation in loss or or intentional 
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years operations.” 

Aside from the fact that he felt a 
move to self-insurance orf the part 
of a publicly-owned utility of the 
size of the Hydro is unethical from a 
business point of view, this execu- 
tive doubted whether such a policy 
would be legally justified from the 

of view of the Hydro bond- 
olders. While a fund was being 
built up those bondholders would 
have/no direct on in case of 
loss through fire, he explained. As 
far as casualty insurance lines were 
con he did not believe that 
any would consider carrying 
this risk for himself owing to the 
very considerable expense that 
would be required to build up an 
organization to handle this type of 


i 


i 


i 


i 


Thus, it was explained, the gen- 
eral public — owners of the large 


premiums from even such a large 
account as the Hydro, so that it 
would seem impossible for the 
Hydro to obtain such service at a 
reasonable cost,” he continued. “The 
alternative of not having such a staff 
would mean a large increase in 
losses,” he added. 


Arthur B. Wood to Speak 


at Amer. Life Convention 

Arthur B. Wood, tpresident and 
managing director of the Sun Life 
Assurance Co. is to be one of the 
chief speakers at the 29th annual 
meeting of the American Life Con- 
vention. .The meeting will be held 
at Chicago from October 8 to 12. 
. Mr. Wood’s subject will be “Per- 
manance of Life Insurance.” 
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You can look forward to the years 
LIFE RETIREMENT BOND 


lodge 


the completest protection at the minimum cost. | 
protection practically every phase of family life. In addition té 
ale hk nea ae protection afforded through its Insurance and Sick Benefit Department 


should you not live to the 
amount of the whole of 


Assets — $49,000,000.00 


Independent Order of Foresters ~ 
HEAD OFFICE: TORONTO, CAN: 


ASSURANCE COMPANY 


Established in 1906 


Up-To-Date Plans — Stronger Than Ever 
A PROGRESSIVE CANADIAN COMPANY 
Branch Offices From Coast to Coast 
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HEAD 
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Mining | 


the 

. week. warrant study by those 
terested in mining, either market- 
‘ise or minewise.. 

As shown in a story elsewhere on 
en pages, Ontario’s production 
" will in the present year, in point of 


price of gold. In the article 
The Financial Post 
~@learly shows that even when the 
gold content of the six months min- 
production is valued at the 
mer standard price of $20.67, the 
"Walue of metals produced by On- 
ee curing the first half of this 
exceeded that for a similar 
od in 1933 by 46 per cent. 
4 A surprising number of corres- 
- pondents to The Financial Post have 
' @xpressed the opinion that $35 gold 
is an “unnatural” and an “artificial” 
; and that if this one factor An 
present situation were.suddenly 
i the mining industry 
‘would receive a serious body blow. 
ied Financial Post does not believe 
$35 gold can properly be term- 
‘ed an artificial price, inasmuch as it 
38 @ world’ price. It would be just 
- @8 erroneous to term prevailing base 
~ metal prices “artificial.” 
_ But even assuming for the mom- 
ent that this point of view is tenable, 
i figures just issued by the De- 
partment of Mines show that, even 
‘apart from gold, metal production 
“in the province has staged a healthy 
growth. There is no getting away 
from the fact that high gold prices 
have provided a tremendous stimu- 
dus to mining, but the point, as is 
Made abundantly clear by the six 
) months report, is that in the face of 
=  mprecedentedly low base metal 
ao Ontario and Canadian min- 
Bet) is growing, steadily, irrefut- 
“vably, as an industry, and that this 
growth, while affected by, is not 
“controlled by, present world ec- 
'“@momic conditions. 
For example, nickel production 
“from Ontario increased in the first 
‘six months of this year by no less 
J 178 per cent >in quantity. 
: has been written to show 
that this increase is not due to arma- 
‘ments, which use only five per cent 
~ of the world nickel output. The in- 
crea is due to widening peace- 
uses for the metal. Here is a 
yth which cannot be attributed 
ae 0 $35 gold. 
_ Copper production in Ontario be- 
tween Jan. Ist and June 30 increased 
" ever 100 per cent over last year's 
oo for the six months. 
_ Of 25 different mineral products 


ae in the government report, the 
_ quantitative output increased during 
= six months in no less than 20. 
And, strange to relate, one of the 
“fi¥e which shows a decrease in 
; tity produced is gold itself. 
os intelligent investors will not be 
-» gloomed by the argument that the 
Wining industry of this country 
_ @epends. on $35 gold. 
ay Dull Market Week 
THE mining market did nothing 
| 2 during the week to warrant 
mentioning it in dispatches. Gold 
“muffed a beautiful excuse to do a 
‘little climbing when the price of 
& on the London market rose 
 gteadily, to reach an all time high 
of 140 shillings, ten pence halfpenny 
» on Sept. 4. Many of the junior is- 
» sues softened during the week, 
eS bly as a result of the general 
which usually marks a2 holi- 
‘day week. Adding to the lack of 
activity was of course, the example 
= set by New York, where a 12 year 
| low record in volume of transac- 
tions was at one time threatened on 
| the stock market. Just why a leth- 
ee spéll in New York Industrials 
crea affect Canadian mining 
‘stocks, is one of the psychological 
3 which market men use, but 
— understand. : 


a 

Index to Mining Stocks 
weighted index number ‘of 
3. 23 mining stocks computed by 
Dominion Bureau of Statistics, 
“on the base 1926 equals 100, was 142.5 
_ for the week ending Aug. 30, as com- 
pared with 142.5 for the previous 


Nineteen gold stocks remained un- 
et at 1388, and four base 
setais stocks fell from 163.2 to 163.0. 


- @’Connell Gold Mines 
' -NO'Connell Gold Mines, adjacent 
‘to the Hollinger and Ventures 
_@perated properties in the Mat- 
aeewan area, is continuing devel- 
hs work. The president, John 
Hollinger, states that there are 
22 men employed on two shifts. 
shaft is down below the 100 ft. 
showing ore values as high 

$35.aton. -°- 

management announces plans 
«continue the main shaft to the 
level and then cross-cut to 
veins on surface. The dia- 
e has been 


tely 285 ft. wide, officials 


vice-president, G. B. O’Con- 

who has just returned from 

& fnspection trip to the Matache- 

area, advises intense activity 
the adj 


__ Makes Public Offering | 


Ont. Mineral Output ae 
To Set Record High | 
Latest Figures Hint), 


—Nickel-Copper Ind 
in First H 


Ontario's’mineral production, in point of value, will in 
a new all time record. Based on the record of prod 
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Valuation of 1934 Output Should Exceed $140,000,000 


Increases on 
‘of 1934 
1934 establish 
uction during 


first half of the year valuation of the year’s output should, 


$140,000 


000. This exceeds by approximately $22,000,000 the previous 


level of $117,960,722 established in 1929. 
Figures 


figures include exchange equalization on gold of $15,123,074 in 1934 


$4,905,386 in 1933. If the difference in the amount of 
tion is taken into account the increase in value only 


exchange equaliza- 
amounts 


cent. With gold taken at the old statutory price of $20.67 an ounce the 


Nickel Up 178 Per Cent 


For the most part the increased -production is due to the higher 

of gold and to the recovery in the nickel-copper industry. Nickel 

tion increased 178 per cent in quantity and 192 per cent in value. 

of copper also showed an increase of over 100 per cent. Output of non- 

metallic products improved slightly, reflecting the general improvement 
Estimated value of structural materials and 


increase is 46 per cent. 


in business and industry. 
clay. products also 


Ontario's Mineral Production—First 
Product 


=. 


« Ounces 


ounces 2,804 
« Ib, 46,325,994 92,948,935 3,097,481 


Copper in matte exported (a) 

Nickel,in matte exported. (a) 

Nickel, metallic. and 
residues and salts 


material exported 
Bismuth 
Lead, pig and in coricentrate 
“Selenium 


Total 
Exchange equalization on gold ....... 


Non-Metallic 
Arsenic (white and other forms) 
“Fluorspar 
Feldspar 
Graphite 


1 
Structural materiala (c) 
Clay products (c) 


(a) Cop 


Six Months 1933 and 1934 
Quantity (6 months) Value (6 months) 
1933 1934 1933 isd 


$ & 
1,092,392 1,040,222 22,581,749 21,503,242 
ae 2,642,037 ~~ 760,879 1,170,320 
7,535,370 


™ 9,420,284 9,315,380 329,710 490,769 


contained in oxides, '\22,802,434 63,315,706 5,149,355 15,016,662 
Cobalt metal contained in Oxides, salts, and 


314,527 280,359 360,334 
3,977 1,550 3,977 
2722 —~ 295 

17,200 


48,709,866 

4,905,386 15,123,074 
37,467,897 63,832,940 
26,723 22,336 
19,904 21,473 
5,739 32,879 
73,312 66,985 
23,170 ‘75,660 
488 9,889 

746 
2,649,000 
141,676 
31,895 
10,327 
889,935 
68,245 
4,021,644 
2,600,000 
400,000 = 750,000 


eseeee» 43,326,782 71,204,584 


and nickel exported in the form of matte valued at 3% and 18 cents 


per pound, respectively, in 1933 and at 5 and 18 cents in 1934, 

(b) Sulphur content of acid recovered from sulphur fumes. 

(c) Estimated on the basis of building permits issued afd contracts awarded, also 
from monthly reports by the 4arger producers, 


SILVER EXCHANGE 
DEALING TO START 
MIDDLE OF MONTH 


Good Reception Accorded 
by Outside Interests to 
New Market 


From Our Own Correspondent 

MONTREAL. — Trading on the 
newly-created Montreal Silver Ex- 
change is expected to commence be- 
fore the middle of the month. Pre- 
liminary organization work is well 
advanced and interest in the new 
exchange is evidenced by the num- 
ber of applications received for 
seats on the exchange, - 

While the names of those firms 
who have made application and re- 
ceived promise of membership have 
not been disclosed, seats have been 
allotted in New York, Toronto, 
Montreal, Shanghai, and other scat- 
tered centres in the United States 
and Canada. A numiber of the New 
York applicants have extensive con- 
nections with other large silver 


centres. ° 
Reserve 100 Seats 

Of the 150 seats. on the Montreal 
Silver Exchange, present arrange- 
ments call for the issue of 50 of 
these to brokers or commission 
agents who are not members of the 
Montreal Stock Exchange or Curb 
Market. 

The Silver Exchange has secured 
the services of A. J, Oulette, a tech- 
nical expert on trading in silver. 

Issue Members’ Circular 

The Montreal Stock Exchange has 
issued -a circular to. its members, 
containing information about the 
Silver Exchange. The circular reads 
in part as follows: 

“The Montreal Stoek Exchange 
has sponsored the formation of the 
Montreal Silver Exchange Inc. 
which exchange is incorporated un- 
der the laws of the province and is 
a separate organization. 

“Contracts will be cleared through 
the Exchange Clearing House Com- 
pany, .Montreal, by members of the 
Montreal Silver Exchange Inc. whe 
are members of the Exchange Clear- 
ing House Co. . 

“The brands of silver to be traded 
in on the Montreal Silver Exchange 
Inc. will have to meet the same re- 
quirements as those that were 
traded in on the Comfnodity Ex- 
change Inc. of New York. 

“By-laws, rules of trading and 
commissions are being patterned 
on those recently in’ force on the 
Commodity Exchange Inc. New 
York, Silver Section. 


New Town Born 
To Serve Mines 


In Long Lae Area 


From Our Own Correspondent 

SUDBURY.—Indications that Ger- 
aldton, on the Canadian National 
Railways, about midway between 
Hardrock and Bankfield, the three 
centres serving the Little Long Lac 
mineral fields, is to be established as 
a permanent townsite are apparent 
in the decision of the Sudbury Dia- 
mond Drilling Co. who owns con- 
siderable portion of the ground at 
Geraldton, to erect a 30-room hotel 
there, together with a warehouse 
and other buildings. ’ 

A number of lots have already 
been sold on the townsite, including 
some to the Roman Catholic diocese 
for a church and a school. The hotel, 
it is understood, will cost about $40,- 
000 and D. M. Morin, of Sudbury, a 
director of the Sudbury Diamond 
Drilling Co. and of Little Long Lac 
Mines, has been at Geraldton for 
some days superintending the details 
of construction. - 

It is understood the Canadian Na- 
tional Railways will construct a sta- 
tion and freight shed at Geraldton. 
W. T. Moodie, superintendent of 
eastern lines, has been on the ground 

the situation. ; 

The jumping off place at present 
is Hardrock, where a branch bank is 
already located, and where plans for 


Little Long Lac mine by scow-down 
the lake, the waters of which usually 
freeze up in November and remain 
frozen until May. 

Little Long Lac Mines has cut a 
road from Geraldton, but it will be 
necessary to build a bridge or trestle 
over a narrow, shallow portion of 
the lake. . 


CADILLAC-O’BRIEN 
‘ RANKS AS PRODUCER 
Quebec Mine Now Handling 


80 Tons of Ore Daily 
at Mill 
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WEST RIVER AREA 
REGAINING FAVOR 
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were prominent in the early days in 
prosecuting preliminary develop- 
ment of the area, but apparently the 
glamor of Porcupine, to be followed 
later by Kirkland Lake and other 
fields, served to detract interest from 
the West River prospects, and com- 
paratively little was done for.a num- 
ber of years. 

Thete came a time, however, 
when attention was revived. When 
a mining plant was moved into the 
McMillan Gold Mines in 1926 some 
work had already been performed 
on the property by previous own- 
ers, including a test pit 12 ft. deep 
and other surface exploration. Mc- 
Millan Mines proceeded to sink a 
two-compartment shaft and under- 
took a programme of real mining, 
which included a campaign of dia- 
mond drilling. - Results were fairly 
successful underground until the 
1929 financial crash compelled sus- 
pension of operations. Work was 
resumed, however, in June 1933 and 
since that time four levels have been 
developed and a tonnage of ore 
placed in sight that it is estimated 
will provide the present mill with 
feed for five or six years. 

-Old-Time Methods 

Another property now under sys- 
tematic development in West River 
is the Bousquet Gold Mines, where 
the original finds were made 24 
years ago. The company has sunk 
a shaft 150 ft. in depth and drifted 
east and west on the main vein for 
a total distance of over 400 ft., prov- 
ing up a block of ore estimated by 
officials of the mine at 18,000 tons 
with an average value of $18 per 
ton in gold. Recently exploration of 
the 150-ft. level*was suspended to 
facilitate the deepening of the shaft 
to 300 ft. and. the opening of an- 
other level at that horizon. At pres- 
ent a depth of about 230 ft. has been 
reached and the company expects 
attain the 300-ft. objective wi 
the next three weeks, when a station 
will be cut and preparations. made 
for exploring the ore deposit at the 
lower level. 

Other properties under active de- 
velopment in the West River region 
are those of the Fox Lake Gold 
Mines, Bob Tough Gold Mines, Car- 
ruthers Gold Mining Syndicate, 
Schwarte and associates, and La- 
Cloche Gold Mining Syndicate, all 
of which have surface showings 
which are in process of development 
by test-pitting and trenching. Fox 
Lake: Gold Mines is installing a 


% 


a 


y. 
The most westerly property, that 
of Thompson-Cadillac Gold Mines 
lies along the Bousquet boundary 
and ties out Cadillac-O’Brien Mine 
on the east. It occupies a length of 
approximately two miles of the ore 
zone and some of the drifts are 


co-operation exists between the two 
managements. 
Aim at 250 Tons 
pson-Cadillac is developed 
to a vertical depth of 600 ft. and has 
from spectacular high grade to wide 
marginal bodies of commercial ore. 
There will be no difficulty in feed- 
ing the a a ret fine 
tons a day during the -up 
process, officials believe, and by the 
installation of an additional filter for 
which the foundation has been pro- 
vided, this capacity will eventually 
be stepped up to 250 tons. 

E. S. Turner, who is responsible 
for the successful outcome of the 
negotiations which led up to the 

| present development has spent hun- 
dreds of thousands of dollars in 
Cadillac and it is due in a great 
measure to his faith that the area is 
being intensively developed. 


Whiting on the subject of the| 


MYSTERY, ROMANCE 
BEHIND PLACER MINE 


Two Brothers Valley Gold 
Mines to Offer Shares 
to Public 


Two Brothers Valley Gold Mines 
is shortly to offer the public a block 
of stock at 85 cents per share, Of- 
ficials of the company have informed 
The Financial Post that C. E, Powell, 
and associates have underwritten 
50,000 shares at 40 cents and. have an 
option on 200,000 more at the same 
price. 

Two Brothers Valley Gold Mines 
owns a placer prospect covering 
about 5% miles of McLaren Creek 
about 19 miles from Two Brothers 
River at Two Brothers Lake and 
séveral miles on Moosehorn Creek 
in Northern British Columbia, and 
also about 10 miles of Placer leases 
in the vicinity of Cabin, at Scurvy 
Creek, and Stone Axe Lake on the 
upper Liard River. The company 
claims that leases on the Two Broth- 


and coarse gold and black sand con- 
taining “high” value. ‘ 
Loses Gold, Saves Bride 


small mill of 30 to 50 tons daily cap- | discov: 


acity and will treat a large tonnage 
of oxidized material from the sur- 
face. An unusual practice in North- 
ern Ontario mining has been car- 
ried on at the Fox Lake holdings; 
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as Cadillac Explorations. The sur- 
face is being literally torn up for 
sampling, there being both a port- 
able compressor and diamond 
at work. : 
There are known ore sections, 
intrusives and the type of 


Further east, Pandora occupies a 
long stretch of favorable formation 
and ‘work toa denth of 500 ft. has 
proven the existence of at least two 
ore bodies: of commercial grade but 
so’ fat’ internal dissension and fin- 
ancing difficulties have delayed 
putting the property into produc- 


on. 

Tonawanda joins Pandora on the 

east and there results are excellent. 
The remaining two and one half 

miles of the “Break” extending 

east to the Malartic boundary pres- 

ent a challenge. - 
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PAYMASTER HOP 


VEST DOME LAKE 
TO PRODUCESOON 
Report Shows 


$82,077 t on 
Development *‘ 


Stock Exchange ’ 


Toronto, Ont. 


afte 
han 


ted on the West 
property. The Heinze 


ton 
eloped 

company plans to take its mill 
feed for the first few months at 
least. The milling rate will be in. 
creased as developments in the main 
Dome Lake shaft warrant. 


FS8 


/DOM, EXPLORERS 


Valuation of mining properties 
owned by the company remains the 
same at $2,417,894, while plant and 
equipment show a slight increase 
at $1,059,553. No provision has been 
made for depreciation of buildings, 
plant and equipment. Deferred 
charges are also somewhat higher 
with development account up from 
$70,987 to $123,333 and discount on 
capital stock increased from $1,197,- 
630 to $1,712,954. Legal and incor- 
poration expenses are carried at 
$19,644 and commission paid on sale 
of shares at $47,125. Investment in 
other companies, consisting of 950,- 
000 shares of Ethoire Gold Mines and 
10 shares in the Porcupine Skating 
Rink, are shown at a book value of 


$5,001. y 
Look to Production 

Capital stock of $1 par value. 
issued and fully paid, has increased 
from $4,224,319 to $4,878,244. In ad- 
dition 610,074 shares are reserved for 
the purpose of exchange for shares 
of companies acquired’ by Paymaster 
Consolidated. 

Paymaster Consolidated, which 
‘was formed in 1930 as a consolida- 
tion ef United Mineral Lands Corp. 
and the West Dome Lake Gold 


Subject to Prior Sale or Allotment 


200,000 


OFFERING OF 


- STOCK IS LISTED 


Company “is Headed by 
MacAlpine-Errington- 
Lindsley Group 


The managing committee of the 
Toronto Stock Exchange has approv- 
ed the application of Dominion Ex. 
plorers Ltd. for the listing of its 
shares on the mining section of the 
exchange, and the stock was called 
for trading on Tuesday, September 4, 

Dominion Explorers is an Ontario 
incorporation which was formed in 
March of this. year to take over a 
company of the same name which 
was incorporated by Ventures Ltd 
and associated interests under a 
Dominion charter... Shareholders in 
the original company received one 
share in.the new company for every 
four shares held, Shares of the old 
company have been traded on the 
curb market of the Toronto Stock 
Exchange and coincident with the 
listing of the new stock these were 
withdrawn from. trading. 

The company acts principally as an 
exploration and development organi- 
zation.in northwestern Canada. 

Currents. assets of $7,859, includ- 
ing $7,364 cash, are shown by the 


company’s balance sheet as at June , 


21, 1934. Current liabilities amount 
to $562, The company’s investments 
are shown at $26,818, including 29,- 
625 shares of White Eagle Silver 
Mines which are carried at a book 
value of $13,479 while the market 
value is $7,554. The company also 
owns 10,715 shares of Ventures Ltd. 

The conpany is headed by C. D. 
H. MacAlpine, Toronto. Joseph Er- 
rington is vice-president and the 
other directors are D. M. Hogarth, 
T. Lindsley and F. J. Bailes, all of 
Toronto. 
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FOR .CASH (INCLUDING THIS ISSUE).... 
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CAPITALIZATION 
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ps, Matachewan mining area, registered 
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property into preduction. 
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But Amount for First Half 


of Year _ by 52,170 


as . 
ast six months of last year. 
value of production, with-gold tak- 
en at the old statutory price of $20.- 
67 an ounce, declined from $22,581- 
749 to $21,503,242, Exchange com- 

nsation however amounted to $15,- 
123,074, bringing the value substan- 
tially above that of any previous 
six month period. In the corres- 
ponding period of 1933 exchange 
compensation was $4,905,386. 
Second Quarter Down 
Production in the second quarter 
of the year declined slightly as com- 
pared with the*first quarter, the re- 
port reveals. In the three months 


ended June 30 output amounted to} 


498,474 ounces as against 541,748 
ounces in the quarter ended March 
81. 
Porcupine camp led in tonnage of 
ore treated, and the average value 
of ore milled in this camp was $5.39 
per ton, giving a total normal value 
of $9,561,456 as compared with the 


value of the Kirkland Lake produc- |. 


tion of $10,654,626. where the aver- 
age value of ore treated was $10.67. 
Reflecting the increased activity in 
northwestern Ontario the normal 
value of production in this area was 
higher than in the corresponding 
period of the previous year, amount- 
ing to $792,665. Eight newcomers are 
noted among the producers in this 
latter area in comparison with a 


year ago. ; 
The following tabulation gives 
comparative quarterly production 
figures of the various producers: 
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The New 1934-35 Edition of 
THE FINANCIAL POST 


SURVEY OF MINES 


s 


Ready for Delivery Oct. L-- 


This new edition, the ninth annual volume of the SURVEY OF 
MINES to be brought out by The Financial Post, will give you 


A COMPLETE RECORD of MINING ACTIVITIES | 
. in CANADA and NEWFOUNDLAND 


On PRODUCING MINES, a full 
record of Production, Costs, Earnings, 
Dividends, Financial Structure, Per- 
sonnel and Directorate will be given; 


MINES under DEVELOPMENT 
will be fully covered with present 
Status of Operations, together with 
names of all officers and directors; 


A greatly enlarged list of Mining 
Engineers, Geologists and Mine Man- 
agers will be given. 


Special features in this edition will 
include maps of the new mining areas 
and airways; more general information 
about the industry; a complete coverage 
of the new companies and details of 
changes where companies have changed 
their names or merged with other com- 
panies under a new name. 


The Canadian mining industry has 
developed so tremendously during the 
past twelve months that new, up-to-date 
information is indispensable. If you 
are interested in the mines or in mining 
investments, it will pay you to get this 
book while the information in it is 
NEW. — 

DO NOT DELAY. Last two edi- 
tions were sold out early. If you have 
not already placed your order, send it in 
NOW, and avoid disappointment. 


Fill in ‘the coupon below and return 
it along with payment for the copies 
you require. 


OVER 200 PAGES, 12” by 9’. 
PRICE, $2. 


- 


THE FINANCIAL POST, 
' 481 University Avenue, 


“tT DOES TASTE GOOD INA PIPE’: 


Toronto 2, Canada. 
Please send me postpaid ..... copies of The Financial Post. 
SURVEY OF MINES, new 1934-5 edition, 
Enclosed is $......... im Payment 
NAME ....csssecsevestereterstecseneesen eects inane’ « 
ADDRESS cobeaeerensactesesdwenssnsnesaanenaneds 
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ing Force—Dominion May 
Take Third Place as 
Lead Producer ; 


Base metal production of Canada 
1934 will reach the highest level 
record. 
Canada has for some time ranked 
the leading world producers 
and in the current 
her position will be consider- 
While produc- 
figures for the first half of 1934 
by the Do- 
Statistics, output 


FEESRE 8B 
sete 


Seek to Add Diamonds 
To B. C.’s Minerals 


cover precious stones gen- 
erally. 


advance of 19 per cent over the same 
period of 1933. 
. While production of zinc in Can- 


ada has been increasing the world |. 


price has been slipping downward. 
Current valuation in the London 


.|market, whefe most of the Cana- 


gold, and as result have been able 
to operate at a profit in spite of low 
prices. Increased revenue from the 
production of gold has enabled them 
to sell their product at a low price 
and to meet world competition. 
The depression has lifted for most 
of the base metal producers in Can- 
ada. Early in 1933 the decline in 
output which had been experienced 
since 1930 was stopped and since 
then production has been on the in- 
crease. All of the large producers 
are now operating at high rates of 
production. Profits are not on the 
1929 and 1930 level but prospects are 
bright and should the price of base 
metals rise Canadian producers 


, |stand to make large gains. 
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Present Position of Copper 

As a producer of copper Canada 
ranks fourth among producing coun- 
tries and her output is rapidly rising. 
In 1933 this country produced 149,- 
968 tons of copper and in 1934 the 
output of copper from Canadian 
mines will be approximately 180,000 
tons, an all time record, the previous 
high figure being 151,000 tons mined 
in 1930. During the first five months 
of the present year copper produced 
in Canada amounted to 74,641 tons, 
according to figures issued by the 
Dominion Bureau of Statistics. If 
this rate by production continues 
until the end of the year the 1934 
output will total 179,136 tons. 

Canadian producers of copper 
have been able to achieve a higher 
rate of production in the face of low 
prices because their mines are fav- 
ored with other metal content, such 
as nickel, platinum, gold and silver. 
The copper content of our mines is 
not as high as that of many produc- 
ers in other countries but because 
of the ancillary metals contained in 
the ore the differential in grade is 
more than eliminated. 


Inco and Noranda 

It should also be pointed out that 
copper production in Canada is to 
a large extent an auxiliary function. 
The largest producer of the metal 
in the country is the International 
Nickel Co. which is primarily. inter- 
ested in the production of nickel. 
Noranda Mines, which ranks second 
among Canadian producers, works 
a copper-gold deposit which has a 
rich content of the latter. The com- 
pany is the third largest gold pro- 
ducer in Canada and its over-all 
costs expressed in terms of copper 
are about two cents minus per 
pound. The rapid growth of the 
peace-time demand for nickel is the 
explanation of the increase in cop- 
per production by the International 
Nickel. Co. while the stimulation 
of Noranda’s activity is found to a 
great degree in the price of gold. 

Canadian copper producers are in 
a position to meet low-cost compe- 
tition, and have been meeting it. As 
has already been pointed out -cost 
of production is low as resujt of the 
other-metal content of the ore. Pro- 
ducers in Canada can make profits 
with the price at the present level, 
about nine.cents per pound. Hudson 
Bay Mining & Smelting, whose key 
mineral is copper, made fair profits 
last year with copper at an average 
price of 7.30 cents per pound. ~ 

Copper is not likely to again reach 
to the 4929 high figure of 24 cents 
per d. Every increase in price 
brings other mines into ‘production 
and it is doubtful whether any sub- 
stantial rise could be maintained for 
any length of time. 

Germany Big Factor 

The prospects of copper in the 
future are a matter of conjecture. 
There is available a vast actual, or 
potential supply. Known ore fre- 
serves are the highest an record even 
though many of the operating com- 
panies have in the past few years 
desisted from proving up ore. Sup- 
ply of the metal greatly exceeds 
demand. 


For the first five months of 1934 
world consumption wai at the rate 
of 1,400,000 tons annually, and rapid- 
ly in A considerable dis- 
tance, however, has yet to be tra- 

‘ore. consumption reaches 
its record high level of 1929 when 
2,009,383 tons were used. Early in 
the year deliveries of copper out- 
side of America established an all- 


been in meagre quantities. 
May Get Third Place in Lead 
Canada may possibly secure third 
position in the production of lead 
in 1934. At the present time she. 


dian output is sold, is approximately 
2,394 cents a pound. While not a 
record low this is far from a satis- 
factory figure. 

Production of the metal in the 
United States has also been rising 
and the same applies for Australia 
and Mexico. In the month of May the 
world output of. refined lead rose to 
132,305 tons as against the April 
figure of 113,027 tons. Since that time 
production has fallen off slightly, 
amounting to 123,196 tons in July. 
The June production ‘was 122,172 
tons. In the United States there are 
considerable stocks on hand and 
these threaten both the domestie and 
fore market. At the end of May 
st in the United States amount- 
ed to 233,342 tons. European hold- 
ings are not impressive.~ 

The higher price of silver has 
stimulated production in Canada 
somewhat, but more .especially in 
the United States where newly- 
mined domestic silver can be sold 
to the United States government for 
64 cents an ounce. Silver and lead 
are very often associated in ore 
deposits. 

Canadian producers are able to 
make slim profits at present valua- 
tion because it is an auxiliary metal 
in Canadian ores. The zinc, silver 
and gold content of the ore makes 
economic production possible. Con- 
solidated Mining and Smelting Co. 
is the largest producer, Base Metals 
Corporation ranks second. 

Production of Zinc Increases 

Production of zinc in Canafla in 
the month of May reached the high- 
est level on record, totalling 26,132,- 
534 pounds according to figures pub- 
lished by the Doniinion Bureau of 
Statistics. In the first five months 
of the year output almost doubled in 
comparison with same period of 1933, 
amounting to 115,837,355 pounds 
in 1934 as against 67,690,746 pounds 
in 1933. The highest output on rec- 
ord, that of 1930, was 118,564 tons. It 
is probable that this will be ex- 
ceeded in the current year produc- 
tion for which is estimated at 138,000 
tons. 


; Zinc Stocks Vanish 

Coincident with the rise in Can- 
adian zinc production has come an 
improvement in the world situation. 
The enormous stocks with which the 
industry found itself burdened at 
the end of 1931 have disap 
By the end of 1933 consumption had 
outstripped production and carry- 
over stocks had decreased to 230,000 
tons. Since the commencement of 
the current year there has been a 
further improvement. 

While stocks on hand have ma- 
terially decreased the world price 
level remains low. The current mar- 
ket price in the London market is 
approximately 3.062 cents per pound. 
This is considerable improvement 
over the record low price of 1.91 
cents in 1931. The price, however, 
will have to rise still higher if oper- 
ations are to be on a really satis- 
factory basis. Immediate prospects 
for a rise are somewhat uncertain. 

Nickel Output High 

Commencing with the second 
quarter of 1933 the nickel industry 
staged a remarkable comeback. The 
world demand for the metal has in- 
creased largely through the efforts 
of the research and marketing 
organization of the world’s largest 
producer, the International Nickel 
Co. Production rose rapidly in the 
last nine months of 1933 and during 
the current year the rate of produc- 
tion has been even higher than in 
1929. During the first five months 
of the year output amounted to 49,- 
932,038 pounds in comparison with 
14,666,635 pounds in the same period 
of 1933, an increase of 240 per cent. 
Production in 1929 amounted to 55,- 
138 tons. Based on the amount pro- 
duced in the first five months the 
1934 production is estimated at 60,- 
000 tons should a decline in the rate 
of output not be recorded in the 
latter part of the year. The increased 
production of nickel has resulted in 
a larger production of copper, gold, 
platinum and other ancillary metals 
by the two principal producers, the 
International Nickel Co, and the 
Falconbridge Nickel Co. 

Nickel is one metal ‘whose price 
has remained stable throughout the 
depression years. With production 
of the metal largely concentrated in 
the hands of the International Nickel 
Co, this company has been able to 
exercise a degree of control not pos- 
sible in the case of other metals. As 
result there has been no violent 
fluctuation in the value of metal as 
has been the case with copper, lead 
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“AS OUTPUT UT. 


) ny , 
Production Value at Low- 
est Level Since Oper- 
ations Started. 
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Crew Stripping Shecfe 


on Northwest Shore 


REGINA — Consolidated Mining 


t and Smelting Co. mining efigineers 


are now at work with a crew strip- 
ping and trenching a ‘new gold dis- 
Saskatchewan and 


re pate aay (ere 


wR! 


July a net profit of about $26,000 was 
shown, production amounting to ap- 


comparative income and surpl 
count figures for the past two fiscal 
years: ' 


Income and.8 Account 
Years Se ge ca = 


206 
have yet been received for assay 


loss 24,449 
Add: Previous deficit ... 348,019 
Deficit to balance sheet... 431,268 372,468 

The company’s liquid position as 
at April 30, 1934, was less favorable 
than at the end of the previous fiscal 
year the balance sheet shows, work- 
ing capital amounting to $104,273 as 
compared with $150,512 in 1933. Cur- 
rent assets declined from $231,136 to 
$145,288 and current liabilities from 
$80,624 to $41,015. Some improve- 
ment is shown in working capital 
position as at June 30, current 
assets as at that date being shown 
at $141,072 and current liabilities at 


$33,061, leaving a working capital of | erty 


$108,011. Current assets as at June 
30 consisted of $63,443 cash, bullion 
on hand valued at $36,868, accounts 
receivable of $185 and materials and 
supplies valued at $40,576. 

Comparative working capital 
figures are given below. 


Working Capital 
June 30 April 30 April 30 
1934 1934 1934 


nt assets .. 14aio72 145288 231136 

t liabilities 33,061 41,015 980,624 
Working capital. 108,011 104,273 150,512 
The auditor’s certificate accom- 
panying the annual statement and 
also the balance sheet as at June 
30 states that no ustment has 
been made in respect of the settle- 
ment made in the dispute between 
the company and the W.A.D. Syndi- 
cate in regard to the company’s in- 
vestment in the Manitoba Gold 
Mines. By an agreement made re- 
cently the company is to accept 
$20,000 plus $3,500 on account of 
legal expenses in settlement of its 
claim against the syndicate; $4,000 
was to have been paid by August 
15, 1934, and the remaining $18,500 
by Oct. 15, 1934. The auditors also 


point out that no provision has been-| Gun Lake in the Bridge River area 


made for depletion of minerals and 
that no portion of the preliminary 
development and organization ex- 
penditure has been written off since 
April 30, 1928. ‘ 

Not only did the company treat 
lower grade ore throughout the 
year but the amount of ore milled 
declined from 49,458 tons to 47,591 
tons. Recovery from ore milled 
amounted to 12,145.89 ozs. of gold 


and 2,750 ozs. of silver, having @ 


total value of $394,073. Recovery of 
gold per ton was 0.2552 ozs. Aver- 
age milling costs for the year were 
$2.27 per ton, a lowering of 31 cents 
per ton compared to the previous 


year. 
Ore Reserves Down 

Although active development 
work was carried on throughout the 
year, ore reserves show a decline of 
approximately 5,000 tons, being esti- 
mated by J. C. Houston, mine sup- 
erintendent, at 17,697 tons contain- 
ing 0.28 ozs. gold per ton. Of this 
amount 4,585 tons containing 0.24 
ozs. gold per ton are not readily 
available. As at April 30, 1933 ore 
reserves were estimated at 23,737 
tons. During the months of May and 
June 7,046 tons of ore were en 


E 


either in Alberta or Saskatchewan. 


ported 

scale development in the Amisk 
Lake region, not far from Flin Flon, 
on the Saskatchewan side. A geo- 
logical survey party is now looking 
over the district. 

Diamond drilling operations have 
begun on the Beda-Tikkanen prop- 
erty at Douglas Lake on Beaver 
Lake road, three and a half miles 
southwest of Flin Flon. These claims 
are owned by the Flin Flon Gold 
Mining syndicate, and are just north 
of the Henning-Maloney mine prop- 


A party of eastern men visited 
the Henning-Maloney property late 
in August. Those in the party were 
Arthur G. Slaght, K.C., Toronto, 
president of the “Henning-Maloney 
and also director of Lake Shore 
Mines; I. W. C. Solloway, Montreal 
and Harry M. Porteous, president of 
the Kirkland,Hudson Bay Mines, of 
Montreal. 

On the Saskatchewan side of Flin 
Flon drilling has commenced on the 
group of claims four and a half 
miles northwest of Flin Flon at Raft 
Lake. Trenching and stripping have 
already shown an ore body more 
than 120 ft. wide and high in copper 
and gold. Channel samples showed 
values to $16 per ton. Men behind 
this venture are Alex McDonald, 
G. H. Morton, O. O. Klutz, O. Wick, 
E. Belanger and W. B. Scarth of 
Flin Flon. 


Pilot Gold Mines Defines 
Four Veins in Bridge River 
Pilot Gold Mines which was for- 
med in April of this year to develop 
a group of 19 claims on the shore of 


of British Columbia believes in 
keeping its shareholders informed as 
to developments at the mine prop- 
erty. The shareholders, this week, 
were in receipt of the second prog- 
ress report issued since the incep- 
tion of the company. The report out- 
lined in detail work done at the 
property to date. 

Results to date from over 1,600 ft. 
of drifting and crosscutting have 
been encouraging, according to the 
report. Four well-defined veins have 
been exposed, and of these, three 
have been drifted on far enough to 
substantiate their continuity and 
strength. They range in width from 
four inches to over four ft. 


vein for 110 ft., an 

150 ft. It was not deemed d 

to drift on No, 3 vein due 
close proximity to No. 2 and No. 
The crosscut has been ad- 
vanced 480 ft. 

Not only has the company instal- 
led a completely equipped miring 
plant but it also generates its own 
hydro-electric energy. A small 
power plant, generating 150 h.p. has 
been constructed on the property at 
the cost of $2,500. 

Pilot Gold Mines has an author 
ized capitalization of 3,000,000 shares 
of no par value of which 2,000,000 


“| existence of oil on Manitoulin Island if 
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Dividends 


_- Double in Course of Year 


in United States funds. 


have 
t-Hargreaves in the past few years have 
by Wright-Hargrea 


payments 
the expectations of its most 
staged 


of the comeback by this 
most remarkable in the history bf 


olders. The story 


Lake producer is one of the 
When in 1929, owing 


‘in k the mill supplied 
diminishing ore reserves and difficulty in Keeping = 


with the company curtailed prod 
ments while an aggressive development programme was put 


id pay- 
into effect, 


many confidence in the property. In some quarters it was felt that 
the company’s life as a large prosiucer was drawing to a close. The con- 


pany’s development programme yielded excellent results and 


tities of ore were developed. 
tinually so tha 


which high assays were obtained 
and samples brought out are heavily 
impregnated with visible gold. 
Prominent mining concerns have 
been attracted by the discoveries 


TO POTENTIAL ORE} 


New Shoot Developed by 
inze from Fifth to 
Sixth Level 


From Our Own Correspondent 
VICTORIA.—Underground devel- 
opment at Reno Gold Mines in the 
Sheep Creek area are rapidly prov- 
this mine to be of the most 


province. With sinking operations 
now down 250 feet below the fifth 


worth of ore in readiness for extrac- 
tion. 

This shoot is 400 ft. in length and 
averages three and a half ft. wide 
with average values of 1.63 oz. gold 
or $55 per ton. It apparently still 


SUDBURY.—For some years the 
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the Sturgeon River field 
that on ground held by 


Since that time the company has been 
operations in the current year have been on 


Springer Exploration Co., the Brook- 
tor Airways, U. S. Smelting Co. in- 


terests, McDonough-Spiers, and. 


others. . 


Gabrielle Mine Shaft 


Now Down 266 Feet 

Recent progress report over the 
signature of George H. Salton, mine 
manager, states that the shaft on the 
property of Gabrielle Mines is down 
to a depth of 266 ft. with station 
timbers erected at the 200-ft station. 
It is stated that the mine plant is 
operating in an efficient manner and 
that no difficulty is estimated in 
reaching a 325-ft. level by the end 
of the month. 

After this, station cutting will be 
carried out and a crosscut started 
for the first vein, A diamond drill 
hole ore intersection at approxi- 
mately this horizon is located 80 ft. 
from the shaft. Mr. Salton is of the 
opinion that a development on two 
levels only will give sufficient in- 
formation to decide whether or not 
mill construction is justified during 
the coming winter. 
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